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Some investors want their dividends to pay 
current expenses; the Cities Service monthly 
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the Doherty Reinvestment Plan. 
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matically—your holdings grow rapidly. Let 
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How will you Invest 
your money.. this year? 


Will you be able to make the most of the 
opportunities that exist now... today? 


FTER a long period of strongly advancing does not have the time to sift out from the hundreds of 
ee attractive common stock investments possibilities, the much smaller number of probabili- 


ecame increasingly scarce. 
The October collapse changed the 
situation, and again opportuni- 
ties are present. Money will be 
made by investors, however, to 
just the degree that they are able 
to pick out the securities of pro- 
gressing companies in progressing 
industries. 


Upgrade companies for 1930 


investments 


American prosperity will never 
be shared by all equally or be 
consistently distributed. What 
are the industries that will offer 
the most attractive investments 
from now on? Radio? Aviation? 
Motion Pictures? or what? 


‘Probably you will buy securities 
got many days or weeks from 


ties. This sifting out of desirable 








investment opportunities is our 
THE PURPOSE OF sole business and has been for a 


quarter of a century. 
BROOKMIRE SERVICE : 
Before any conclusions are 
(1) to eliminate doubtful and reached, experience, time, statis- 
precarious securities from tical information, forward-look- 
consideration ing group judgment are called on. 
(2) to analyze thoroughly sound Does it not sccm reasonable that 
investment possibilities— decisions arrived at on such | * 
basis can help to make your ine 


(3) to select from these a still vestments successful? 


smaller number that seem to 
possess outstanding merit — A Special Report on Securities 

(4) to recommend the purchase 
of a still smaller number that 
the most thorough investiga- 
tion indicates are the most 
attractive. 


Wehave just published a special re- 
port on securities. Through read- 
ing it you will secure authoritative 
advice from an established source, 
as to the proper ed to follow 
under present conditions. You will 








secure, further, definite advice ona 


now. How will you select them? How will you number of stocks. With security markets at present 
know that your money will be bringing in as high _ levels, and with the future trend of stocks a matter 
an income as you can get without in any way of uncertainty in the minds of most investors, such 


sacrificing safety? 


a report is now of outstanding value to everyone 


- ; owning securities, or with capital for investment. 
Opportunities exist, but they are usually hard to 6 / P 


discover sufficiently far in advance to make the most 
ofthem. Itis particularly hard foran individual,who Mail the coupon and it will be 


We will be glad to send a complimentary copy at your request. 
evieniod to you by return mail. 


BROOKMIRE 


NEW YORK 


BOSTON CHICAGO PHILADELPHIA 
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. ., §51 Fifth Ave., New York City 
PRACTICAL’ INVESTMENT MANAGEMENT Baooxmraz Economic Szavics, Inc., 55 : a oh ual 

: ; : Please send me a copy of your special report and forecast on the first 6 months of 193 

We have ready to send you this 28 page booklet, covering the impor- Fa 
tant phases of sound investment procedure. This booklet describes a XXF-FS 


Special Plan for providing a personal supervisory service for larger 


private or institutional investment accounts. 


It is addressed to those whose capital in securities or available for in- 
vestment is $50,000 or more. A copy will be sent to anyone to whom 


this plan is applicable. 
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of methods for sapetvising investent accounts of $50,000 and up. [] Check, if desired, 
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clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 It is now quite clear that the first month of the new year recorded 
very sharp improvement in general trade compared with December. How- 
ever, compared with 1929 and 1928, volume is appreciably lower. The all 
important element is that definite progress is being made and that that 


progress is being reflected in growing confidence throughout the country. 
Further trade gains are in prospect; 


NUMBER 6 








4 44 The credit situation continues favorably defined with lower in- 
terest rates and higher prices for sound income producing securities fore- 
cast. Important foreign financing, including America’s share of the Bank 
for International Settlements and reparation bonds, is in prospect for the 


coming months and will require favorable market conditions for the suc- 
cessful flotation which seems assured; 


4 4 4 While fixed income producing securities are marking time awaiting 
clearer indications of lower interest rates, selected common stocks are 
creeping upward. The movement is not all inclusive as some 40 per cent 
of the listed common stocks have not advanced from January 2 prices. 


Careful selection of common stocks representing corporations with favor- 
ably defined earning trends is essential. 


44 4 Farly in the year the comment 


LD 


was frequently made that the country 
was all right and that all that was 
necessary to restore prosperity was 
confidence. Developments in January, 
which include a sharp step-up in steel 
and motor operations and an uptrend in 
new construction contracts along with a 
“ereeping’’ rise in sound selected securi- 
ties, have gone far to restore the essential 


of confidence. It appears highly probable 
that the ‘‘low” of general business 
activity was recorded in December and 
the ‘‘low”’ of security prices in November, 
with further progress indicated for both 
fields during the coming months. 

4 4 ADuring these same months for- 
eign affairs are likely to assume greater 
significance. If the Bank of England 
reduces its rediscount rate the New York 


bank may do likewise. The flotation of 
part of the shares of the Bank for Inter- 
national Settlements is expected to be 
followed by sale in this country of part 
of the reparation bonds. This foreign 
f.naneing will doubtless be followed 
by numerous other issues with the net 
result that our lendings abroad will be 
increased and our foreign trade stimu- 
lated thereby. 
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Business Prospect 


HERE is now little doubt but that a 
very sharp recovery from the very low 
levels of general trade activity, established 
in December, has taken place. However, 
it is well to bear in mind that this com- 
parison is with an extremely low base. 
If comparison is made with the high levels 
of a year ago or the moderately good 
levels of two years ago we find that 
general business volume is currently 
rather unsatisfactory. The important 
thing, of course, is that a definite upward 
trend is now visible. This is reflected in 
steel and motor operations and the em- 
ployment figures furnished by the Depart- 
ment of Labor. As to the future of 
business it is reasonable to expect that 
the sharp upward movements in new 
construction contracts will, over a period 
of time, be reflected in higher trade levels, 
as they always have in the past. It takes 
some time for a contract to be let, it takes 
more time to manufacture the materials 
for that contract, such as steel, and then 
it takes additional time to actually apply 
that material to the job and complete it. 
From all present indications we should 
witness a further gradual recovery during 
the next two months which may be some- 
what accelerated in April. By the fall of 
next year general trade should approach 
prosperity proportions, assuming that 
normal crops are harvested. 


ey we 
Credit Situation 


HE all important credit situation con- 

tinues fundamentally sound, with 
current indications pointing to lower 
interest rates and as a resultant therefrom 
to higher prices for sound income pro- 
ducing securities. We will probably soon 
witness a recrudescence of foreign financ- 
ing which dropped off so sharply during 
the past year or so. The next important 
offer expected is that of the American 
proportion of the Bank for International 
Settlements. Assuming this stock is 
offered at par it will doubtless be over- 
subscribed, as preliminary estimates are 


that earnings will amount to around 14 
per cent on its capital. This offering will 
then be followed by America’s proportion 
of the first of the reparation bond issues, 
now expected in April. By then the 
ground-work will doubtless have been 
laid for a good reception for this issue and 
such groundwork would include strength in 
the better grade securities. The current 
credit situation is satisfactory and can 
be counted upon ultimately to favorably 
affect business and security prices. 


AAA 
Foreign Affairs 


OMPETENT observers are of the 

judgment that concrete developments 
leading to lower tax rates will flow from 
the naval conference in London; it is 
certainly the first time in history that the 
radio has been so widely used for arousing 
public opinion throughout the world on a 
matter of world-wide interest. In the 
meantime, France continues to increase 
its gold holdings and with a relatively 
low price level for many of its repre- 
sentative common stocks, may be laying 
the foundation for an era of inflation. 
This very interesting situation with 
specific recommendations will be dis- 
cussed in next week’s issue of THE 
FINANCIAL WORLD. 


AAA 
Commodity Prices 


DFPURING a period like the present, 

when over production is followed by 
under production but when consumption 
of goods holds up well it is natural to 
expect some weakening in the com- 
modity price structure until the 


statistical position of industry is righted. - 


In addition, the long term price trend for 
commodities is gradually downward, due 
to cheapening of production costs. How- 
ever, no important general commodity 
price decline is in prospect and no un- 
wieldy inventory position was built up. 
Relatively stable commodity prices, there- 
fore, appear in prospect for the current 
year. 








WEEKLY BUSINESS INDICATORS 


(Department of Commerce, ‘Survey of Current Business’’) 
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Coppers and Oils 


WHILE the copper producers continu 

to present a united front and main. 
tain an 18-cent price for the meta] the 
oil industry, beset by far greater com- 
plexities, is finding price stabilization a 
difficult problem. Copper producers are 
confident that their curtailment program 
plus the consumer need for the metal 
will enable them to maintain the 18-cent 
price. In the oil industry there is no 
such solidarity and the outlook (whieh ig 
discussed in detail on page 12) is not so 
clear. 


AAA 
Higher 1930 Profits 


"THERE are not many corporate groups 

which currently promise higher net 
earnings in 1930 than in 1929, but those 
that do should be given careful considera- 
tion by investors now. These groups 
include the public utilities, electrical 
equipments, rail equipments, cigarette 
manufacturers, agricultural implement 
makers, food companies, most of the well 
managed chain organizations, certain of 
the chemicals and certain of the new 
construction beneficiaries. As an upward 
net earning trend (assuming it has not 
already been too liberally discounted in 
price) is the most important single factor 
affecting common stock prices, it is 
obvious that selection should be based on 
this factor or upon but a moderate reces- 
sion in earning power which has been too 
liberally discounted adversely in market 
price. 


AAA 
Securities Outlook 


Box? price movements have been 

mostly sidewise, apparently awaiting 
a clearer indication of a further decline 
in interest rates. In the field of common 
stocks the general influences which 


. affected the price of all common stocks 


toward the close of 1929 are now wearing 
off and it is becoming more and more evi- 
dent from day to day that each common 
stock must stand on its own bottom. 
This is clearly indicated by the fact that 
of a total of 581 common stocks on the 
New York Stock Exchange, 355 were 
selling a point or more higher on January 
28 than on January 2; 12 were selling a 
point or more lower and 154 were un- 
changed. In other words 40 per cent of 
these common stocks did not participate 
in the January ‘‘rise.” It is, therefore, 
clear that proper selection is highly 
important and this selection in tum 
should be confined to leading units where 
either net earnings are definitely on the 
(Please turn to page 18) 











A WELL BALANCED 
INVESTMENT PORTFOLIO 
Should Have 


25% Sound Bonds 

25 Investment Preferred Stocks 
25 Sound Common Stocks 

25 Speculative Securities 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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aQur Commoners — Part III 


On Their Record 


4 4 4 What makes the record established by our Commoners as 
































4 4 4 In this article another group of “Ten Commoners”’ is sur- 
veyed, revealing a record as satisfactory as the previous twenty | | 
have shown and further emphasize the need of the inclusion of 


stable producers of incomes and augmentors of wealth so im- 
pressive is that it has undergone the severest possible test to which 
a permanent investment guide can be subjected; 


4 4 4 It is not based on any one particular period more favorable 
than another but upon the corporations’ life history. In this are 
cycles of growth and depressions, and the outcome convincingly tells 
what results the long-term investor can expect; 





common stocks in a well-rounded investment portfolio. 


HE record established by the ‘‘Com- 

moners,”’ or the junior shares of the 

twenty corporations which have been 
reviewed, as stable investments properly 
belonging to any well rounded portfolio, 
has aroused some interesting reactions. 

The principal one of these is the con- 
tention that as a history it is interesting, 
but as it deals with the past it lacks the 
usefulness of furnishing an informative 
guide for future profitable action. 

To hold to this view is to commit an 
error because it is an accepted fact that 
the soundest basis upon which to judge 
the future is the experience of the past 
properly interpreted. 








AVERAGE OF RISK 





The methods which our insurance com- 
panies follow in arriving at the average 
of risk upon which their rates are based 
has been established upon records main- 
tained on the average mortality at each 
given year per unit of a thousand lives 
and that record, known as the insurance 
actuary tables, has not varied enough in 
the last quarter century to result in any 
revision. 

This same sound principle in its general 
concept applies to almost everything to 
which human activities may apply. In 
business no person will venture his money 
without first determining what has been 
accomplished along similar lines. Even in 
sports, favorites are not established in the 
publie’s mind without having a record be- 
hind them to warrant their popularity. 

So, it is also the case with our common 
stocks. If it were not for the unusually 
brilliant record they have earned for 
themselves as income producers and ex- 
ceptional instruments in increasing the 
fortunes of their holders it would be 
difficult to explain how it is that some 
Corporations, as for example American 
Telephone & Telegraph, have enrolled on 
their stock books shareholders numbering 
in the hundreds of thousands. 

If this record were confined to several 
examples then it could be questioned to 
whether it could be taken as a reliable 
index for a general investment program. 
But such is not the case. This record em- 

es a total of 50 securities representing 
our diversified industries of which 30, 


By LOUIS GUENTHER 
Publisher, THe FinancraL Worup 


including the present group of ten, al- 
ready have been reviewed. The remain- 
ing 20 will be surveyed in a subsequent 
issue of THE Financia WorLD. 

It would also be a mistake for any 
person simply to consider this series solely 
from any one view point, such as that it is 
a history of the past. It must be judged 
on the broad fundamental investment 
principles which it attempts to elucidate 
and which can not be complete without 
the consideration of sound diversification. 

There can be no plausible argument 
raised against the contention that in a 
virile nation with such variable channels 
for expansion investors who are best 
fortified to avail themselves uniformly 
of this growth are those who have a stake 
in those sections where such develop- 
ments are likely to occur. 

Neither can there be a sound reason 
raised against the statement that such 
progress in the past is most likely to con- 
tinue in the future in our industrial field. 
This fact has been conclusively proven by 
the enormous national wealth which our 
composite industrials have brought to our 
people; a partial picture of which is given 
by the record of these fifty corporations. 

To reiterate, ‘‘Our Commoners’”’ are 
not being extolled as a superior invest- 
ment. That thought was not the one 
which suggested this series. This dis- 
cussion of their merits as equal compan- 
ions to bonds in a sound investment 


portfolio was prompted by the conten- 
tions advanced after every serious market 
break that the average investor would 
have been better off had he confined his 
investments to bonds, for then he was 
assured of a steady income because he 
was a secured creditor. 

Based on their records these 30 ‘‘Com- 
moners”’ have shown an average annual 
yield considerably in excess of bonds over 
a period of years which included our 
severest panics; a test that confirms their 
stability whenever a sound selection is 
primarily made, and a test no different 
then must be applied to a bond which also 
must be carefully selected. 

That fact is likewise brought forward 
in the present group of ten ‘‘Commoners,” 
comprising American Tobacco, Vacuum 
Oil, Cerro de Pasco, Ford of Canada, 
American Telephone, including the value 
of its rights, Postum Cereal (now the 
General Foods), Atchison, National Bis- 
cuit, Diamond Match, and Kennecott 
Copper. 

The average per centum of return for 
periods running from 8 years, in the case of 
Postum Cereal, and31 yearsin the instance 
of National Biscuit, ranges from 7.1 per 
cent for Kennecott to as high as 467.2 
per cent for Ford of Canada; the average 
of the entire ten is 60.1 per cent. However. 
excluding the wonderful record of Ford, 
which shows how it was that Henry Ford 

(Please turn to page 21) 








Long Pull Record of Ten Leading Common Stocks 











Years Original Cash Ave. Ann. tRe- Net Ave. Ann. 
Cov- Cost Dividends Dividend cent Gain for % of 
ered 100 Shs. Received Return Price Period Gain 
American Tel. & Tel... 30 $15,000 $31,620 7.0% 220 $38,620 8.6% 
American Tobacco.... 29 14,400 59,812 14.3 a b135,031 32.3 
Atch., Top. & S. F. Ry. 29 4,900 17,919 12.6 222 35,244 24.8 
Cerro de Pasco........ 14 4,100 5,475 9.5 62 7,575 13.2 
Diamond Match...... 40 10,000 38,325 9.6 130 42,825 10. 
Ford of Canada....... 25 10,000 1,168,100 467.2 c 4,974,500 1,989.8 
Kennecott............ 14 5,925 5,120 7.1 50 9,195 11.1 
National Biscuit...... 31 6,200 41,475 21.6 171 154,975 80.6 
Mo. ee ase 8 5,250 11,005 26.2 53 48,255 115.0 
Vacuum Oil........... 18 4,500 68,800 26.4 95 358,300 137.2 
PONS hPa ess wed $90,275 $1,447,651 $5,804,520 
averse SEE OE oy ae ares ates sava’oies 60.1% 241.5% 
Net Market Gain (Dividends not included)................-.++++5 $4,356,869 


*Now General Foods. 
class B, 212. 


market price of class B and common. 


+Prices on which computations are based. | 
b Including value of subsidiary stocks received, rights and dividends, less recent 
c Class A stock, 29 ; class B, 46. 


a Common, 210; 
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The Utilities in Retrospect 














HE past year has been a crowded one 

for the electric light and power indus- 

try—a year difficult to review be- 
cause of the wealth of events which have 
from time to time focussed popular atten- 
tion upon power and its producers. 

Some of these happenings which ap- 
peared so important at the time probably 
mean little for the future, while it is never 
possible in any year to pick out the con- 
temporary development which will iden- 
tify the year in the minds of a succeeding 
generation. Sometimes it is decades 
after the event before we recognize the 
turning points of industrial and financial 
history. 

As the year ended the electric light and 
power companies were preparing for an 
unusual amount of expansion and con- 
struction, following the conference of 
President Hoover with the leaders of the 
industry, who pledged the execution of a 
program of construction involving the 
expenditure of $865,000,000 in 1930, 
approximately $65,000,000 more than the 
amount so spent in 1929. 

It is not at all unlikely however that 
this figure will be exceeded, if industrial 
activity in 1930 acquires the momentum 
which many expect as the result of 
cheaper money. 








ELECTRIC SERVICE DEMAND 





The almost insatiable demand of 
American industry, trade and domestic 
life for electrical services is evidenced by 
the construction budgets of recent years— 
1926, $772,515,000; 1927, $793,744,000; 
1928, $753,500,000 and $790,400,000 for 
1929, a figure actually exceeded by some- 
thing like $10,000,000 before the year was 
over. 

The position of the power industry at 
this time is almost unique in one im- 
portant respect. It produces a staple 
necessity—power, which is not subject to 
the style changes of luxury industries but 
on the other hand it suffers from none of 
the handicaps of saturation and satiety 
which attach to most industries producing 
necessities. 

Year by year the output of electrical 
current increases at a rate about seven 
times that of the present population 
growth of the United States, and almost 


4 4 4 Recession last year of residential construction was reflected 
in smaller gains of new customers. Other factors, however, con. 
tributed to an increasing use per customer of electrical power, with 
the result that output maintained its normal rate of growth; 


4 4 4 Year by year the output of electrical energy increases 9} 
a rate about seven times that of the present population growth of 
the United States, and almost three times the rate of gain in the 


physical output of goods; 


4 4 4 Whatever the tempo of business during 1930, the intelligent 
investor in public utility securities who has bought them on ap 
income basis can rest assured of his investment return. 


By HARPER LEECH 


three times the rate of gain in the physical 
output of goods. 

This output of electrical energy has 
come to be a very good measure of general 
prosperity and whenever the production 
of electrical power is running at from 
11 to 13 per cent more than the production 
of the corresponding period of the year 
before, the country is enjoying a high 
rate of industrial and commercial activity. 

On the other hand so large a proportion 
of the revenues of the power industry 
comes from household consumers, where 
use is a fixed habit, and not curtailed 
except in cases of dire necessity, that the 
industry enjoys that relative immunity 
from the effects of depression which is 
characteristic of some lines of retail 
trade. 

Investors have not only bought into 
a growing industry but they have be- 
come virtual participants in a reorgani- 
zation and reorientation of American 
economic life through the universal ap- 
plication of distributable energy. The 
importance of the electrical energization 
of American industries has been obscured 
by the very cheapness of the flexible 
power it has made available to producers 
and distributors. 

No foree has been more effective in 
promoting the tremendously enhanced 
efficiency of American industry, which has 
resulted in such great gains in the output 
of goods and in the wealth and welfare 
of the American people, yet the cost of 
all fuel and power to American manu- 
facturing is but three percent of the value 
of manufactured products. 








ELECTRIC CURRENT TREND 





The production of electric current in 
1929 reflected the high rate of industrial 
production in the spring and midsummer, 
when the output for April and May was 
respectively 15 and 14 per cent in excess 
of the production for the same months of 
1928, and production in July was at a 
rate of 12 per cent in excess of that of the 
same month in 1928. .Tapering off of 
business activity later was reflected in a 
recession to a rate of production only 6 per 
cent over that of the corresponding period 
of the previous year. Production for the 
year at this writing appears to have been 


approximately 97 14 billion kilowatt-hours, 

For the year as a whole a rate of pro- 
duction indicative of an average state of 
prosperity was attained and the sales of 
industrial power to large users for the 
first half of the year were exceptionally 
great—25,924,000,000 kilowatt-hours, an 
increase of 14.4 per cent over the corre- 
sponding half year of 1928. 

On the other hand the recession of resi- 
dential construction was reflected in 
smaller gains of new customers. The 
total for the year was not greatly in 
excess of 800,000, a decline of 32.5 per 
cent from the 1,185,000 added in 1928. 
The gain of customers in 1929 represents 
a four per cent increase over the year 
before and compares with an annual 
average gain of 10 per cent during the 
previous five years. 








SALES TO INDIVIDUALS 





That the industry would meet this con- 
dition when the war-created shortage of 
dwellings was finally overcome, has been 
long foreseen, and that has an aspect which 
is not altogether unfavorable. It has 
already caused the industry to discuss and 
to adopt in some measure policies de- 
signed to secure greater sales to the 
individual customer. In consequence of 
the fact that a great deal of the increased 
business of the power industry in recent 
years has come from an expansion of plant 
and an extension of distribution systems 
into territories of lesser population 
density, there has been a decline of sales 
relative to investment. As summarized 
by M. S. Sloan, President of the New 
York Edison Company, on the basis of 
the last two electrical censuses there were 
sold in 1922 7.54 kilowatt-hours for each 
dollar of investment, but only 6.61 kilo 
watt-hours were sold in 1927 per dollar 
of investment. 

The average price of a kilowatt-hour 
sold in 1922 was 2.81 cents, in 1927 only 
2.70 cents and the revenue per dollar of 
investment fell in the same period from 
21.1 cents to 17.9 cents, or 15 per cent. 

The effect of this was to lengthen the 
time of capital turnover from 4.72 yeat 
in 1922 to 5.58 years, or 16.5 per cent 
longer in 1927. It will be seen that the 

(Please turn to page 25) 
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agement should command a high 

premium, especially in cases in 
which its value is predicated more on 
general reputation than on a concrete 
record of achievement over a period of 
years, is a question which received a 
great deal of attention during the past 
year when new investment trust offerings 
were being floated by the hundreds of 
millions. A number of the newly formed 
investment trusts immediately com- 
manded a high market premium; the stocks 
of most of these trusts are now selling 
below actual liquidating value. These 
sharp variations in market . appraisal 
were due largely to the fact that the 
stocks were unseasoned issues represent- 
ing institutions which were compara- 
tively new to America and which had 
developed here along lines rather less 
conservative than those followed by 
trusts existing in other parts of the 
world. 

There is no question as to the value 
of good investment management and no 
reason why proven management should 
not command a_ reasonable market 
premium. The management of the 
Continental Insurance Company and of 


Sl cents 4 or not investment man- 


4 4 4 As most insurance companies rely chiefly upon prof- 
its on investment holdings, substantial underwriting gains being 
comparatively rare, investment management of the highest 
caliber is absolutely necessary for a company in this field if 
its earnings record is to be better than the average; 


4 4 4 Continental Insurance and Fidelity-Phenix, two long 
established companies, are closely affiliated under the same 
management and jointly control the various concerns which 


make up the well known “America Fore”’ fleet; 


4 4 4 In addition to having the distinction of being among 
the few which have been able to realize good average under- 
writing profits over the past five years, they have reported 
phenomenal gains in their investment accounts. 


By GEORGE H. DIMON 


Editorial Staff, THe FinanctaL Worip 


the closely affiliated Fidelity-Phenix 
Insurance Company have stood the test 
of time. The wise investment of funds 
is quite as important in an insurance 
enterprise as efficient underwriting prac- 
tice. In both respects these companies 
have an exceptionally good record. An 
original investment in Continental In- 
surance stock at the time of the forma- 
tion of the company in 1853 has yielded 
an average cash return of 411% per cent, 
including value of rights, in the 76 years 
which have elapsed since that date. If 
the average annual market appreciation 
is added, it brings the average annual 
return to 120 per cent. An examination 
of the tabulation appended to this 
article reveals interesting facts in con- 
nection with the company’s investment 
record in 1928 and 1929, with large gains 
through investment operations in the 
latter year, in spite of the severe stock 
market decline. The purchaser of Conti- 
nental Insurance and Fidelity-Phenix 
stocks acquires an equity in two com- 
panies with a record of many years of 
successful operation behind them and 
the advantages of brilliant investment 
management by executives whose sagacity 
in investment matters has been proved 
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over a period which witnessed many 
rapid changes in popular investment 
sentiment. 

Continental Insurance and Fidelity- 
Phenix are under the same management 
and jointly control the companies of the 
“America Fore” group, including the 
American Eagle Fire Insurance Company, 
the First American Fire Insurance Com- 
pany, the Fidelity & Casualty Company, 
and the Niagara Fire Insurance Company, 
control of the two latter companies 
having been acquired through exchange 
of stock in 1929. The underwriting risks 
of this group of companies are well 
diversified, as Continental, Fidelity- 
Phenix, and their subsidiaries cover fire, 
marine, and allied lines, automobile and 
aviation, and casualty business. The 
average underwriting profits of the two 
parent companies over the past few years 
have been exceptionally good. Many 
companies operating in the same lines 
have to depend almost entirely upon 
investment profits, and some regularly 
report small underwriting losses or just 
about break even on underwriting opera- 
tions. 

Continental Insurance and Fidelity- 

(Please turn to page 18) 








Statistical Comparison of the *‘‘America Fore’’ 


Leaders 





CONTINENTAL INSURANCE 
*Per Share of Stock 


FIpe.viry-PHENIXx 
{Per Share of Stock 


Outstanding Outstanding 
Income Analysis: 1929 1928 1929 1928 1929 1928 1929 1928 

Interest, dividends and rents... $4,563,823 $3,717,693 $2.35 $2.47 $3,726,895 $2,981,180 $2.71 $2.98 

ofit on sale of securities...... 1,537,041 1,130,660 0.79 0.76 1,599,880 1,173,825 1.16 1.17 
Appree’n of stocks & bonds (net) 3,419,328 5,459,971 1.77 3.64 4,534,213 5,022,955 3.28 5.02 

nderwriting profits........... 1,473,681 2,011,505 0.75 1.34 865,487 691,434 0.63 0.70 

ee es elas din alu 10,993,873 12,319,829 10,726,475 9,869,394 

arned per share.............. *$5.66 *$8.21 1$7.78 {$9.87 
Book val. per sh. (at end of year) *$37.33 *$39.74 {$42.80 +$46.03 
Ty; veg a — eatahicn rr : - Be 

mes per share earnings. . : 
Annual dividend.............. $2.40 $2.60 


tee oe 


*Based on 1,942,099 shares outstanding in 1929 and 1,500,000 shares in 1928. 
tBased on 1,379,771 shares outstanding in 1929 and 1,000,000 shares in 1928. 
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NE influence of a number of favor- 
able factors, together with a rather 
radical improvement in the methods 
of distribution during 1929, have con- 
tributed to bring about a more healthy 
status for the bread baking industry. 
An optimistic sentiment with regard to 
the immediate future of the industry 
recently has become apparent and gives 
indication of the possibility that the 
irregular earnings trends which have been 
witnessed in the records of several of the 
leaders during the past few years may 
soon be reversed. Baking stocks have not 
been a popular media for investment since 
the sharp crash in values early in 1926, 
which followed the so called ‘bakers’ 
bull market” of 1925, when hundred- 
million dollar mergers concentrated the 
interest of the country on this group of 
securities. With trade difficulties now 
being eliminated and with more con- 
sideration given to the important problem 
of distribution, the bread baking stocks 
should gradually recover their former 
prestige. Which stocks can be regarded 
as offering attractive possibilities at the 
present time? 
In spite of the fact that the demand for, 
and the consumption of, bread, the staff 
of life, is maintained at a consistent rate 








Comparing Bread Baking Stocks 


4 4 4 The influence of a number of favorable factors, togethe 
with a radical change in distribution methods during the past 
year, have contributed to bring about a more healthy condition 


in the bread baking industry; 
4 4 4 Despite the fact that 


bread is one of the most widely 


used foods of every day life, earnings of the bakers have been 
highly irregular and the securities representing the industry have 
become, for the most part, an unpopular investment media; 


4 4 4 In giving consideration to the practical elimination of 
trade difficulties and the introduction of more progressive mer- 
chandising methods there appears to be an indication that bread 


and is relatively unaffected by either 
good times or bad, the bread bakers in 
recent years have had a struggle to earn 
a fair return on their capital investment. 
This unfavorable condition has not come 
as a result of uneconomical operation, for 
practically all of the large bread producers 
of today are the result of large combines 
which have tended to reduce operating 
costs to a minimum and to eliminate all 
kinds of duplication of effort. The bak- 
eries of the country are the last word in 
modern machinery and methods and 
better bread is being baked at a lower unit 
cost. Operations have been speeded up 
so that the ultimate consumer receives 
fresh bread a few hours after it is baked. 
In addition, the bread is purer and more 
wholesome, each loaf being wrapped in 
waxed paper which preserves its oven- 
like flavor. Nevertheless, other factors 
inherent in the situation have been 
capable of materially influencing the 
status and profits of the bread companies. 

The principal malady of the bread 
baking industry has been inefficient dis- 
tribution. While the larger factors of 
the industry have been concentrating 
their efforts to reduce bakery overhead 
they have largely neglected their retail 
outlets. More efficient plants have 


baking stocks may regain their former prestige. 


By A. WESTON SMITH, Jr. 
Editorial Staff, Tue Financran Worup 






naturally brought about sharply ex. 
panded production and resulting com- 
petitive conditions. Meanwhile, the large 
chain grocery store systems have found 
the sale of bread to be a profitable item 
and have paid special attention to its 
distribution. Later, the grocery chains 
discovered that by establishing their own 
bakeries they could sell bread not only 
at a lower price but at an equally satis- 
factory margin of profit. With the num- 
ber of chains with baking subsidiaries 
on the increase, the large baking com- 
panies soon began to feel the effects of the 
new competition. Price wars followed 
but the grocery chains were unaffected, 
for they could well afford to use bread 
as a loss leader to attract customers. 

To meet the new and rather disastrous 
competition, the bread bakers have had 
to recognize the importance of adequate 
consumer distribution. They are follow- 
ing the clearly defined path of other 
leading food producers by creating a 
customer demand for their products by 
wide scale advertising. The newspaper, 
magazine and radio broadcasting have 
been aligned for the purpose of educating 
the public to ask for a trademarked loaf 
of bread. The larger companies, instead 

(Please turn to page 28) 








Comparative Position of the Bread 





Baking Stocks 

































CONTINENTAL GENERAL PURITY 
CAPITALIZATION: BAKING BAKERY BAKERIES WARD BAKING 
ee eee *$5,633,052 *$96 500 *$518,500 $4,757,000 
ee a rere errr re 51,951,800 992,980 shs. None 300,064 shs. 
Class A stock (mo par)........... 291,813 shs. None None 86,275 shs. 
Common stock (no par).......... 2,000,000 shs. 3,472,361 shs. 805,C62 shs. 500,000 shs. 
FINANCIAL POSITION: June 22, 1929 Dec. 31, 1928 Dec. 31, 1929 Dec. 28, 1929 
ee AO ee $9,871,095 $5,666,276 $5,408,955 $6,968,180 
Current liabilities................ 3,787,305 3,573,391 1,683,720 1,959,165 
Net working capital............ $6,083,790 $2,092,885 $3,725,235 $5,009,015 
Pre- Class Class Pre- Com- Pre- Class Class 
EARNED PER SHARE: ferred A B ferred mon Common ferred B 
ES ene Lt ee hs oui as sens $17.02 $9.02 $1.02 $5.60 $0.27 $2.17 $13.10 $22.89 2.19 
Di. che bce oun ese eb ee abuse soe 12.62 8.05 0.05 5.54 0.18 3.61 14.06 26.44 2.71 
EE tres lara ie er bitis iene ak ee wile ere Se 10.73 5.08 Nil 7.06 0.59 4.80 13.59 23.72 2.32 
ESE) eee 10.15 4.15 Nil 6.86 0.46 5.86 10.58 8.71 0.72 
es Saks he es eee he ee ib 712.50 8.50 70.27 16.50 70.50 (fib g 10.41 8.57 0.57 
Current market price.......... 89 44 48 4 84 63 26 : 
Times 1929 earnings........... 22.2 ite 80 11.7 thie yt 12. 
Annual dividend rate............. 8.00 None Nane $6.00 None .00 $7.00 None None 
Cugent po bib as aur r canes: {2% er : dag 4.7% 111% eee 
Prefe ca. i (+) : pe ' 
Wonder Bread" Bond Bread Butter Cream Tip Top ‘Bread | 
Trademarked bread.............- White Rose Taystee Mother Hubbard 
Certified, etc. 





*Subsidiary funded debt. 


+Partially estimated. 


tForty weeks ended Octwber 5. : 
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These reviews were written immediately preceding closing time of this issue 


The ratings “‘A,” “B,” “C,” “D,” used in this department, are taken from Tus Financtat Wortp’s Appraisal of Listed Stocks 





Allis Chalmers 4 “ 
Although current market levels rather 
generously discount probable 1929 earn- 
ings of $3.50 to $3.75 per share. Allis 
Chalmers is not over priced when due 
consideration is given to 1930 prospects. 
At the beginning of this year unfilled 
orders amounted to about $13,000,000 
as against around $9,000,000 in January, 
1929, and a contract involving another 
$3,500,000 for 1,850 tractors has just 
been closed with Soviet Russia for ship- 
ment in March. In addition to its ma- 
chinery and agricultural implement busi- 
ness, Allis Chalmers ranks third as a 
manufacturer of electrical equipment. 
During past 15 years company has 
ploughed about $17,000,000 from earn- 
ings into properties. Company is re- 
ported to be negotiating for the acquisi- 
tion of Advanee Rumely. 


Auburn 4 — 


For the fiscal year ended November 30, 
1929, company reported earnings equal to 
$21.23 per common share which com- 
pares with $10.77 per share in the corre- 
sponding period of 1928. The introduc- 
tion of two new models during 1929, the 
Cord and Dusenberg, was responsible 
to some extent for the 58 per cent increase 
in sales for the period. The consolidated 
balance sheet of the same date indicated 
total asset value of $20,591,670 which 
compares with $15,034,257 reported Nov- 
ember 30, 1928. The company reports 
cash on hand in excess of $2,000,000, 


Baltimore & Ohio Pfd 4 “— 


Baltimore & Ohio 4 per cent non-cumu- 
lative preferred stock, the market for 
which has been stable around 80 for a 
long time, yields only 5 per cent on the 
basis of the $4 dividend alone. However, 
holders of this stock have shared several 
offerings of valuable rights in recent years 
which, if sold, would materially inerease 
the cash yield. B. & O. preferred and 
common stockholders received rights to 
subscribe to common stock in 1927 and 
1929, and will shortly receive rights to 
subscribe to convertible bonds. Assum- 
ing the sale of the 1927 and 1929 rights 
at the average market price and the sale 
of the bond rights at the current market 
of 14, the cash return for the four-year 
Period is increased by $6 to $22, or an 
average of $5.50 per annum. On the basis 
of $80 per share for the preferred, this 
results in an average annual yield for the 
four years of 6.88 per cent, which is 
Unusually high for a stock of the invest- 
Ment standing of this issue. 


PEBRUaRY 5, 1930 








HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recent!y is'given by a day- 
to-day compi'ation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange. 








DAT, 1930 HIGHS LOWS 
gate oe... 1 5 
Jan, Bt... oi. 5 3 
ven. 2S. .sc5. 5 1 
ee ee ec 7 5 
a. 4 4 
eae 2. ok 5 4 
Bethlehem Steel 4 “_" 


Preliminary figures released for 1929 
showed earnings applicable to the eom- 
mon stock of $11.01 per share which 
compares with $6.52 for the previous 
year, based on the average number cf 
shares outstanding during the respective 
periods. Cash and liquid securities as of 
December 31, 1929, amounted to $1°96,- 
019,078 which includes cash reserve for 
retirement of bonds and compares with 
$57,698,774 as of December 31, 1928. 
The company is current!y operating at 
approximately 74 per cent of ca acity 
against 86 per cent in the like period of 
1929, 


Houdaille-Hershey 4 —— 


Company has benefited from the rela- 
tively high production levels which have 
prevailed for its customers in the auto- 
motive industry. The company is 
currently supplying the Ford require- 
ments for shock absorbers and bumpers 
and it is reported that additional con- 
tracts have been obtained from other 
automotive concerns which will insure 
substantially higher volume for the cur- 
rent year than was enjoyed during 1929. 
On the basis of earnings reported by the 
company for the eleven months ended 
November 30, 1929, full year results 
should approximate $5 per share of class 
B stock. At current levels the issue is 
selling slightly less than five times these 
results. 








RATING CHANGE 


Subscribers should revise 
ratings according to the fol- 
lowing change in_ order to 


bring their FinanctaL Wor.ip 
Appraisal ratings up to date: 


Montgomery Ward........ AtoB 
Decreased Dividend Coverage 








Hudson Motor 4 “> 


For the year ended December 31, 1929, 
company reported net income of $11,594,- 
855, equivalent to $7.26 per share after all 
charges, which compares with a net of 
$13,457,364 or $8.43 a share for the year 
1928. Balance sheet showed a strong 
financial position with current assets 
amounting to $34,473,838 and eurrent 
liabilities to $10,151,048, leaving a net 
working capital of $24,422,790. The 
company reports a substantial demand 
for its 1930 Hudson and Essex models 
and the recent upward revision in prices 
for these products should off-set, to some 
extent, any smaller sales volume during 
the initial months of 1930. 


eh)” 
Reports a net loss of $343,196 after de- 
preciation and charges for 1929 which 
compares with a net loss of $419,029 in 
the preceding year. Control of this 
company was recently relinquished by 


Indian Motorcycle 4 


Mr. Charles A. Levine, Transatlantic 
flyer. 
Liggett & Myers 4 ar 


Substantial gain in 1929 earnings was 
expected, but several balance sheet 
changes came as a surprise. Con pany 
has written down to $1 the item of brands, 
trade marks and good will, formerly 
earried at $40,709,711; even with this 
change, a surplus account of $20,425,000 
remains. Last year’s earnings were 13.4 
per cent ahead of those for 1928, and were 
equal to $7.82 per share of combined 
common and elass B stocks as against 
$6.82 a year ago. Stockholders are being 
given a substantial melon in the form of 
rights to subseribe to one share of new 
class B stock for each five shares of com- 
mon or class B now held. Rights go to 
holders of record February 20, and at 
present prices are worth about $13 each. 
Company’s prospects warrant the exer- 
cising of the rights. Continuing the prac- 
tice of extras the company announced 
the distribution of $1 extra in addition 
to the regular quarterly dividend of $1. 
The same extra dividend was paid at the 
end of 1928. The company is in astrong 
financial position. 


eR” 


Recession in company’s 1929 earnings 
from levels of the preceding year was 
larger than had been anticipated, amount- 
ing to about 26 per cent. Based on present 
capitalization, earnings last year were 
equal to $2.60 per share of common as 
against $4.77 per share on a smaller capi- 
talization in 1928. Lower earnings were 
(Please turn to page 35) 


Montgomery Ward 4 














POSITION OF THE BOND MARKET 


A The Outlook for Various Classes of Bonds 






4 ABond Movements of the Week Analyzed 
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ME flood of new bond financing 
which appeared in the two weeks 
bezinning January 13 having abated 
somewhat, the consequent sharp down- 
ward trend in the markét for listed bonds 


was checked. The market as a whole 
continued to present a highly irregular 
appearance, but a stronger undertone was 
in evidence. The most important funda- 
mental factor in determining the bond 
market’s outlook, i. e. the trend of 
interest rates, continues to indicate 
higher bond prices later in 1930. How- 
ever, there are a number of other factors 
which may temporarily offset this most 
important influence, one of which has 
recently been very much in evidence. 
The flotation of a number of large bond 
issues always brings a certain amount of 
weakness in listed bonds as a result of 
the inevitable switching operations from 
old bonds with an active market to the 
new issues, a procedure which plays a very 
important part in bond distribution and 
one which is very largely productive of 
most bond salesmen’s bread and butter. 
When new offerings are placed on the 








(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 


Baltimore & Ohio R. R. Co................. WE OE. oS toe be oes hatee ee. poe 
Canadian National Rwy. Co................ ES EE ee ee oe 1970 ore 
Central Gees & Biecttic Go... ........2..-.% ME 8 Ba conn oy ch A RE 1933 eet 
Chicago, Milw., St. Paul & Pacific R. R. Co.equip. tr. 44s, “K”............ 1930-44..... 
Conveyancers Title Ins. & Mtge. Co.........first mtge. 5% ctfs.,““A’’ & ““B’’. . .1934-40.... 
eee ee eS a rrr POS OO! era  aarare 
TE EON ss. Suis cs wos sede eases ob road & bridge 4%3............. 1936-50. ... 
Washington Water Power Co............... ft eer eas. a= 
CS” oe MEE os on cscs ase win sane 5 res Ee eee 1931-60.... 

BONDS CALLED THIS WEEK 

(Excepr in cases of entire issues called amounts 

called for less than $10,000 are not includcd) 

Name of Issuc 

Alpine Montan Steel Corp.................. OR Os ek swiss > ten sick See 1955 ae 
Buenos Aires (Province cf).................. SS RR ee ee A eA 1961 scelanes 
Chicoutimi Water & Electric Co............ RS Ee eer an 1932 ae 
OS Rae ee ext. 6s, 1962, and ext. 6s........ ea 
City Savings Bank Co., Ltd. (Budapest)..... > Se? a AREER 
aaa ee eee ee eee ee ae eee... SS eisecaccae cue Se 
Farmers Manufacturing Co................. ih EES Ra RE ee 1943 “in aS 
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NEW BOND OFFERINGS FOR THE WEEK 


Edited by GEORGE H. DIMON 


market in record breaking volume, as 
occurred in the week of January 13, 
and the bankers prove to have somewhat 
overestimated the absorptive capacities 
or inclinations of the investing public, 
the effect on the price of listed bonds is 
accentuated. 

Another factor which may tend to 
counterae the stimulating effects of lower 
interest rates on bond prices is com- 
petition from other investment media. 
Many investors who will purchase stocks 
only when they are available at prices 
at which they return a good income 
yield, and who consequently limited their 
commitments largely to bonds while the 
bull market was in progress, are now 
turning to common stocks, among which 
many sound investment issues can be 
found to yield more than 5 per cent. 
This is true not only of small investors, 
as evidenced by the very sharp increases 
in the number of stockholders of most 
leading corporations in the last three 
months of 1929, but also of certain in- 
stitutional investors, notably insurance 
companies. The latter purchased com- 








mon stocks very heavily during the 
October-November break and are still 
making heavy commitments in equities 
with funds which would be going into 
the bond market if stock yields were less 


satisfactory. Furthermore, while the 
outlook for substantial buying of bonds 
by banks later in the year is fairly bright 
(Federal Reserve member bank invest- 
ments are now 522 millions below a year 
ago) this will be largely suspended until 
the banks’ high total of loans on securities 
is substantially reduced. It does not 
appear reasonable to expect heavy bond 
buying by banks as long as their assets 
are tied up to so large an extent in loans 
on security collateral. Thus, in a sense, 
the large amount of stock still held in 
banks’ loan envelopes is ‘‘ hanging over” 
the bond market as well as the stock 
market. 

As far as can be determined, no huge 
volume of new bond financing is imminent 
at this time, with only two major issues, 
one for International Tel. & Tel. and one 
for Siemens & Halske, and several rail- 

(Please turn to page 32) 


















Amount Interest Price Yield 

Offered ate or Basis % 
$63,031,000 F.& A. 95 4.82 
18,000,000 F.& A. 99 4 5.03 
10,000,000 F.& A 98 \% 6.15 
2,115,000 M.&N oe 4.80 
2,000,000 J.& J 98 %-98 5.40-5.25 
1,000,000 M.&S 98% 5.62 
2,000,000 J.& J. a8 4.30 
15,000,000 5. & i. 98% 5.10 
2,900,000 A. & O. en: 4.25-4.30 

Call Date 

Amount Price Payable 
$11,500 100 Mar. 1, 1930 
224,500 100 Mar. 1, 1930 
Entire 110 Mar. 31, 1930 
136,000 100 Mar. 1, 1930 
15,000 100 Feb. 15, 1930 
36,000 102 Feb. 15, 1930 
37,000 105 Mar. 1, 1930 
12,500 101 Feb. 1, 1930 
113,000 100 Feb. 15, 1930 
56,50 100 April 1, 1930 
35,600 102 April 1, 1930 
97,000 100 Mar. 1, 1930 
Entire 102 April 1, 1930 
40,000 103 % Feb. 27, 1930 
15,500 101 % Mar. 1, 1936 
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HRouis Guenther 


A sincere effort is being made under the 


Take It —_jeadership of Floyd L. Carlisle by the impor- 
Out of tant utility men of New York State to take 
Politics the water power problem out of politics. 


The great divergence of viewpoint between 
the two major political parties, one of which is in control 
of the administrative branch of the state government and 
the other in control of the legislative arm, has produced a 
deadlock which seemingly can not be broken, while in the 
meantime New York State’s inexhaustible water power 
resources remain unavailable te the people. This has been 
the situation for nearly six years and the result has been 
that industries have left the state because of the high cost 
of power. 


In behalf of the private power companies Mr. Carlisle 
has suggested to Governor Roosevelt a meeting in the ex- 
ecutive chambers to which all interested parties should be 
invited, members of the legislature, the press, citizens, and 
officials of the power companies, for an open discussion 
of the problems relating to the proper manner by which the 
water power can be fully developed. 


Such an open forum, it is believed, would completely 
take the power question out of politics. It would indicate 
to the public that the private power companies have no 
hesitancy in laying their cards on the table and leave it to 
the people to determine whether, under proper legislative 
supervision, it would not be to the advantage of the state 
to permit the water power to be developed under private 
ownership. 


Past experience has demonstrated that much more effec- 
tive results have been accomplished through such form of 
operation. That, at least, safeguards against the usual 
waste resulting from public ownership and operation. The 
frankness of this proposal bears convincing evidence that 
the public utility interest earnestly desire that the whole 
problem be publicly considered without political inter- 
ference. 
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In his annual report, Assistant Attorney- 
20 Types General Washburn, in charge of New York 
Of State’s Bureau of Securities, mentions that in 
Fraud the course of his work during 1929 he ran 

across twenty distinct types of financial 
fraud. This admission reveals some inherent weakness in 
our punitive measures to protect the public against fraud, 
notwithstanding the earnest and aggressive methods 
pursued by our Better Business Bureaus and other legiti- 
mate financial interests to stamp out financial swindles. 
They seem to flourish as of old. 


_ Our weakness in rooting out fraud may spring from our 
inability to proceed legally and promptly against it when 
prima facie evidence indicates its existence. The law’s 
delay has a great deal to do with the situation. Then, also, 
the penalties, upon conviction, are too lenient. 


Over in Great Britain the authorities move much more 
rapidly and punishment is much more severe. Only a few 
months intervened between the time Hatry’s swindles 
collapsed and when he and his confederates were brought 
to the dock to stand trial. They were found guilty and 

try was sentenced to prison for fourteen years. 


Were we to deal as quickly and as rigorously against 
cial swindlers as John Bull does, we probably would 
make greater progress in our constant battle against finan- 
chicanery than we have done so far, for what such 
latans fear most is long penal servitude for their crimes. 


One erroneous impression which has long 


Keener prevailed among investors and traders has 
Minds been permanently assigned to the discard 
Erred and that was that big and powerful financial 


interests were more or less impervious to 
market loss because of their facilities for getting inside and 
advance information long before it becomes public property. 


How far this is from the truth becomes apparent when 
the annual reports of a considerable number of our invest- 
ment trusts, now making their appearance, are studied. 
While they show respectable incomes derived from divi- 
dends received, the majority indicate a substantial decline 
in market value to a level below the cost prices of the 
securities composing their portfolios. All this notwith- 
standing the fact that they were supposed to have the ad- 
vantage of management by the keenest minds in the 
investment business. 


The inference which can be drawn from this situation is 
that the best investment judgment never anticipated the 
debacle which took place last fall. They might have antici- 
pated a normal technical readjustment but not one of 
such proportions as to warrant the disposal of their 
securities purchased for prospects of expansion over a 
period of years. 


The judgment which justified the purchase of their 
securities will eventually be vindicated but in the mean- 
while these organizations have not fared any better than 
the average investor. Their experience amply demon- 
strates that there is no better source of reliable information 
than that which is predicated on sound judgment of in- 
trinsic security values. 
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From numerous financial specialists we have 
Doctor had diagnoses of the causes responsible for 
Simmons’ the stock market decline, but not until 
Diagnosis President E. H. H. Simmons of the New 

York Stock Exchange gave His reasons, which 
he did in a speech in Philadelphia, has any one spoken 
officially for the organization which had to bear the brunt 
of the onslaught on security prices. 


Briefly, “ Doctor” Simmons’ diagnosis gives as the prime 
causes for the decline an unprecedented output of new 
securities, which resulted in an acute case of indigestion; 
the economic disturbances abroad, and an unbalanced 
equilibrium between buying and selling power. There was 
a mad rush to buy, buy, buy, with very few endeavoring to 
sell, and those who had the nerve to do it were so severely 
punished that they soon gave up the attempt. 


These conclusions are very sound. Yet they alone could 
not have produced the decline were it not for the credit 
strain that persisted for the greater part of 1929 and which 
produced upon those who were carrying securities on 
borrowed capital a pressure which they could not stand. 
In addition thereto, an unhealthy condition was produced 
by the existing mania to speculate on quotations rather 
than values, and the first concentrated effort which de- 
veloped to turn paper profits into cash, started an avalanche 
which no human power could stay. 


One interesting fact which President Simmons reveals 
is that the New York Stock Exchange’s questionnaire 
indicated a very small short interest during the height of 
the panic, a short interest which amounted to only one- 
seventh of one per cent of the total amount of stock listed on 
that exchange. This is contrary to the general impression 
which prevailed. 


















The Oil Situation 





4 44 The crude oil price cuts in the Mid-Continent initiated last month 
by subsidiaries of The Standard Oil Company (New Jersey) ind‘cate forcibly 
that the outlook for the industry for 1930 is beset with uncertainties which 


should not be overlooked: 


4 4 4 Refinery gasoline stocks have been mounting with more than 





normal rapidity during the past four months, and lower quotations and a 


weakened price structure have resulted; 


4 4 4 Tf the present situation continues to exert an important influence 









during the coming months it would appear that lower prices and profits 


BOUT the middle of the last month 
the important Mid-Continent sub- 
sidiaries of Standard Oil Company 

(New Jersey) announced sharp down- 
ward revisions in the schedules of prices 
which they would pay for their crude oil 
purchases in that section. The first 
cuts were announced in Texas by Humble 
Oil & Refining, which moves approx- 
imately 260,000 barrels daily through its 
lines, the greater portion of which is 
purchased from other interests. These 
reductions, ranging from 25 cents to 41 
cents a barrel, were promptly met by 
the Texas Company, subsidiary of the 
Texas Corporation, but have been so far 
resisted by other operators in the 
territory. The day following announce- 
ment of these cuts Carter Oil Company 
posted reductions ranging from 17 cents 
to 41 cents a barrel, which were almost 
immediately conformed to by Standard 
Oil of New York interests. 

It is quite natural that these changes 
should be resented and criticized with 





Central Gas and 
Electric Company 


(Central Public Service System) 


Three Year 5% % Gold Notes 


Due February 1, 1933 


Central Gas and Electric Company is 
one of the important subsidiaries of Cen- 
tral Public Service Corporation, a rapidly 
growing public utility holding company. 
The Central Public Service Corporation’s 
consolidated gross earnings are now at 
the annual rate of $24,600,000 and it has 
securities outstanding which have an 
aggregate value, estimated on the basis 
of current quotations, of approximately 
$100,000,000. 


Price 98% and Interest, 
yielding about 6.15% 


Complete circular on request 


Harris, Forbes & Co 
Pine $t., cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 





will characterize the industry in 1930. 





By C. C. BAILEY 


Editorial Staff, Tue Financia Wor.ipD 

















some heat by those whose major profits 


arise from the sale of erude oil. This 
natural feeling has been somewhat in- 
tensified, perhaps, because of the earnest 
and, to a large extent, successful, efforts 
to curtail production which have been 
manifested in the Mid-Continent during 
the past year or more. 

Opposition is also registered by those 
independent interests which have a 
substantial business in the refining and 
marketing branches of the industry, but 
whose crude output is materially in excess 
of their own refinery requirements, so 
that they are in a position of losing the 
increment of their net income represented 
by the price cuts as applied to this excess of 
crude production, without deriving any 
direct benefits in the other departments 
of their business in which profits depend 
upon the level of prices for refined 
products. 

Other price changes in the industry 
recently announced are the revisions 
of the gasoline price structure along the 
Atlantic seaboard, which were also ini- 
tiated by the Standard Oil Company. 
(New Jersey), and which are being rapidly 
adopted by the other large marketing 
organizations in the territory. While 
these changes in the aggregate are re- 
sulting in some downward revision in 
average gasoline prices, they are also 
significant for our present discussion in 
that the new schedules benefit seaboard 
territory to the greatest extent, while 
inland points are forced to proportionate- 
ly higher levels according to their actual 
costs of delivery. Thus the local Stand- 
ards will be somewhat better situated 
to resist the influx of gasoline from West 
Coast and South American refineries. 
That these changes are closely related to 
the general problem immediately con- 
















fronting the industry will be made ap- 
parent by the discussion of the gasoline 
situation along the Atlantic Seaboard 
presented later, and these two apparently 
independent revisions of price structures 
are, in our opinion, definitely related parts 
of the board picture of conditions of the 
industry at this time. 

Superficially, it might seem that the 
crude cuts in the Mid-Continent have been 
initiated simply as a warning of the dan- 
gers arising through the excessive upbuild- 
ing of refinery gasoline stocks, and in the 
hope that they would result in a substan- 
tial further curtailment of Mid-Continent 
output and a realization upon the part 
of independent refiners that their ex- 
cessive runs of crude must be moderated 
in order to avoid further unsettlement 
of the gasoline markets. While there 
may be a certain amount of truth and 
logic in this view we believe that there 

(Please turn to page 30) 
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Our February 
Investment Folder 


summarizes the current Bond 
Market, lists all important 
issues of called bonds and 
includes recommendations of: 


Yield to 
Sound Bonds 6.95% 
Investment Stocks 6.48% 


Copies available to investors 
on request 


Ask for folder FWF-5 
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Full and Odd Lots 


of listed securities bought 
and sold for cash, or car- 
ried on conservative margin. 


Our Statistical Department 
will be glad to furnish you 
with information or advice 
on any investment matter. 


MCCLAVE & Co. 
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Wilmerding 
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BOSTON HOUSTON 
BIRMINGHAM ATLANTA 
WINSTON-SALEM 
CHARLESTON, W. VA. 
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SERVING 
INVESTORS 


investor’s needs and 
then goes into the mar- 
ket to find securities 
that meet those needs 
has proven profitable to 
our clients for eighteen 
years. 


@ We can still serve a 
few clients who wish 
such individual invest- 
ment service. 


C.M. KEYS & CO. 


Established 1911 
39 Broadway New York 
—— 
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eould 
check 
slump 


HA? the proper precautionary step 

been taken early enough, the specu- 
lative orgy of last year, which ended so 
disastrously in October, could have been 
halted, and the public been spared the 
great losses it sustained. This view is 
expressed by Paul 
Warburg, who will 
be remembered for 
his terse warning 
about the strained 
credit situation of 
last fall. The Fed- 
eral Reserve System 
simply allowed the 
credit situation to 
get out of hand. The 
money markets then 
were tossing about 
like a rudderless ship 
in the control of the 
stock markets. That 
is now in retrospect. 
This banker, one of our most conservative, 
now sees brighter skies ahead. In that 
he joins the majority of his fellow bankers. 
One thing that has been shown us by 
the travail we passed through is the 
strength of our present central banking 
system. Conditions might have been 
much worse without this prop. 





Paul Warburg 
— sees brighter skies 








the 
unerowned 
ruler 


AMONG the conflicting political fac- 
tions of Germany, J. P. Morgan is 
playing an important rédle for the mo- 
ment, while they are struggling for 


mastery. Because of the towering finan- STOCKS GRAIN 
@ A service that starts cial strength of his international bank- BONDS & Co SUGAR 
with consideration of the ing house toward iii oe 


which the German 
Government is look- 
ing for considerable 
financial aid, the op- 
position party pic- 
tures him as domi- 
neering over the 
Fatherland; a role 
which the retiring 
and close-mouthed 
banker, no doubt, 
would not find very 
much to his liking. 
How much a figure 


; J. P. Morgan 
hehasgrown to bein —Germany’s financial 


Germany’s horizcn ruler? 

is indicated in the description a leading 
Dutch weekly, the Haagsche Post, gives 
him when it refers to him as Germany’s 
financial ruler. All this because he is 
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To yield over 5.85% 
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ascribed as being friendly with those who 
rule over the Reichsbank, Dr. Hjalmar 
Schacht and our reparation agent, S. 
Parker Gilbert. Yet, Mr. Morgan con- 
tinues on his placid ways undisturbed by 
those mental terrors that are supposed to 
plague the head of a ruler. 








a 
mental 
eolie 


HARLES W. NASH, the prominent 

motor car manufacturer, is not per- 
mitting himself to be a mourner because 
of the depression that followed in the 
wake of our speculative deflation. It has 
not aroused in him any gloomy fore- 
bodings. He looks 
upon what has oc- 
curred as a sort cf 
mental panic, a 
sort of a_ brain 
storm colic, and if 
people will only get 
down to work, they 
can quickly shake 
it off. Talking to 
his New England 
salesmen in Boston 
recently, he said: 
‘**Eliminate stock 
ticker worries and 
you will all find 





Charles W. Nash 

that we will have ‘‘Eliminate stock worries” 
just as much prosperity this year as in the 
best periods of our industry.” This is real 


horse sense. Real work creates more 
permanent wealth than speculation ever 
could. Signs are already developing that 
the people are getting down to work, 
having got over their mental colic. 
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INVESTORS 


—use the Investors Syndicate plan 
because it enables them to build 
up large sums of money for them- 
selves by a simple, certain and 
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ular payments, multiplied by first 
mortgage interest COMPOUNDED. 
Write for payment schedules show- 
ing how this time-proved plan will 
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back 
in the 
saddle 


GOME men are born for play and others 

for work. To the latter class belongs 
Charles Ranlet Flint, popularly known in 
our financial circles as the venerable 
‘*Father of Trusts.’’ Several years ago 
the octogenarian financier thought he 
would take life much easier, and following 
this inclination dropped out of the 
amalgamating business. He already had 
to his credit more than fifty mergers, 
among which were some of the outstand- 
ing corporations of the present day. 
When not actively financiering, Mr. 
Flint had other activities, especially 
along the lines of an unofficial diplomatic 
agent. He helped in drawing up the 
treaty between Brazil and the United 
States. Doing nothing did not appeal 
to him, so he recently announced that he 
would bring out the old business harness 
and again become active. At eighty he 
seeks ease and contentment in work. He 
would rather burn out than rust out. A 
salutary lesson to young men who look 
upon idleness as a Paradise in which to 
live. 





the 
street's 
dean 


T THE age of ninety-three, D. A. 
Boody has given up the gavel of life. 
For more than sixty years he was closely 
identified with Wall Street, principally 











Stability 


HE Stewart-Warner Corporation 
with its subsidiaries, manu- 
factures: 


18 separate and distinct acces- 
sories used literally on millions 
of motor cars. 


15 items of lubricating equip- 
ment used in the machinery of 
twenty-three national in- 
dustries. 


3000 kinds of casters, comprising 
one-half of all those used 
throughout the world. 


58 types of Die Castings, in- 
cluding cooking ware, auto 


parts, household appliances, 
and a long list of miscellaneous 
equipment. 


In such diversification is stability! 


List of products manufactured and 
copies of latest financial report can be 
obtained at broker's office or on ap- 
plication direct to the Corporation. 





STEWART-WARNER 
CORPORATION 


1826 Diversey Pkwy., Chicago 
and subsidiaries 
Stewart-Warner Alemite Corp’n of Canada, Ltd. 
The Bassick Co. 
The Alemite Corp’n. 
The Stewart Die Casting Corp’n. 
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as a broker. During that time he was 
in the very thick of numerous panics, 
and his inherent conservatism carried 
him through all of them unscathed. 
Mr. Boody’s activities carried him back 
to the hectic days of the ‘‘Street,’’ to 
the period when Gould, Fisk and Vander- 
pilt were making romantic and notorious 
fnancial history. His life established at 
least one concrete fact; that is that a 
man can reach a mature age and attain 
wealth and reputation in neurotic Wall 
Street if only he will carry a clear head 
on his shoulders. Besides being a suc- 
cessful stock broker, Mr. Boody found the 
time to reach great prominence in civic 
life. He was Mayor of Brooklyn and also 
represented his constituency in Congress. 
The Dean of Wall Street lived a most 
useful life, and in his passing leaves 
behind a cherished and honored name. 











fox’s 
apologia 


N THE surface William Fox appears 
unperturbed over the charges brought 
against him by discontented stockholders 
who have taken their grievances to court. 
and are pleading in behalf of themselves 
and their fellow shareholders that a re- 
ceiver be appointed 
to protect their in- 
terests. The gravest 
allegation which 
these dissenters file 
against the moving 
picture impresario is 
that of speculating 
for his own account 
with funds of the 
company. Fox sten- 
toriously drags a red 
herring over the trail 
by hinting that these 
troubles are engi- 
neered by powerful 
and sinister Wall 
Street interests who, failing to make 
nillions out of him, have determined that 
his head be placed on the block. The 
ravenous bears are also assailed by ‘‘Red 
Riding Hood” Fox, who does not intend 
to allow them to make a meal out of him. 
An apologia which reads well and sounds 
well, but is not supported by facts. It 
would not have become necessary, had 
Fox stuck to the moving picture business. 





William Fox 
~Appears unperturbed 
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IMPROVEMENT IMMINENT 


THERE is @ very strong, sincere, 
opinion in Washing‘on that the up- 
turn in general business will be evident 
within 30 days—by the end of February 
or the first of March, according to 
The Kiplinger Washington Agency, in a 
recent bulletin. Some think the upturn 
has already occurred, and they base their 
beliefs on semi-confidential reports from a 
humber of business lines to the National 
Business Survey Conference. They admit, 
Owever, that they do not have a suffi- 
“ently broad basis of reports to justify 
absolute conviction that the corner has 
y been turned. Those persons who, 
&few weeks ago, thought the recovery 
would be delayed until June, now say 
April. Those who formerly thought April 


RoW are swinging to March, or some to 
February 
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Kelvinator Corporation 


Analyzed in our latest Weexty Review 
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41 Profits From Underwriting 


y HE preliminary statements of insurance 

companies, just being issued, indicate a 
substantial increase in earnings from under- 
writing operations in 1929. 


Insuranshares Corporation of Delaware, an in- 
A vestment company specializing in holdings in 
the outstanding insurance companies, recently 
made an investigation of underwriting results 
over aten-year period. A group of the 100 lead- 
ing companies was studied. As a group, those 
in which Jnsuranshares Corporation of Dela- 
ware has investments, showed an excellent 
profit from this source, while the remaining 
companies, as a group, showed a substantial 
loss from the same source. 


The indicated results for 1929 bear out the 
sound policy of the management of Jnsuran- 
shares Corporation of Delaware in selecting 
only those companies which are most likely to 
show the largest underwriting earnings. 





Full information will be gladly furnished upon request. 


INSURANSHARES CORPORATION 
of NEW YORK 


Underwriters and Distributors 


Chicage 49 Wall Street, New York San Francisco 






































100 Share or 
Odd Lots 


If you desire to trade in odd 
lots of stock upon a marginal 
basis, please ask us to send a 
copy of our requirements on 
odd lot trading. 


Consult our Statistical De- 
partment freely on investment 
matters. We shall be glad on 
request to analyze your pres- 
ent holdings. 


Ask for booklet ‘Trading Methods’ 
and our current Market Letter 


Write Dept. K-15 


(iisHoLm &@ (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 
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Community Characteristics ! 


THREE STATE THRIFT REC- 
ORDS .. are held by our closely-knit 
community .. through the MUTUAL 
Building and Loan Association of 
POMONA, California ..with $14,- 
000,000 resources ..and $3,200,000 
paid-in capital, surplus and reserve. 


WE CARRY UNLIMITED LIA- 
BILITY . . behind that big capital .. 
as the measure of safety .. behind 
your reserve fund of savings . . allow- 
ing you convenient withdrawal . . be- 
cause every dollar is invested in 
monthly amortizing first trust deeds 
. .in stable Southern California. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 


260 So. Thomas St. 
Pomona, California 


1024 I. N. Van Nuys Bldg. 
Los Angeles, California 
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A Cigar Stock of Merit 


4 4 4 The decline in cigar consumption reported in the early 
months of 1929 was reversed in the latter months and results for the 
full year were larger than those of 1928, and closely approximated 


the high record attained in 1927; 












4 4 4 The increase is remarkable, when consideration is given to 


the fact that competition from cigarette manufacturers was intensely 
keen and cigar makers were virtually forced to reorganize thei 


industry; 


4 4 4 Future gains are indicated for manufacturers of inexpensive 
cigars and American Cigar Company under skillful management 
appears to be a logical beneficiary of the vicissitude of the industry, 


By GEORGE E. ANDRESEN 
Editorial Staff, Tue Financia Wor.tp 


OLLOWING a moderate decline in 

cigar consumption as reported for 

the early months of 1929, the trend 
turned sharply upward and results for 
the full year, as measured by tax with- 
drawal figures, were nearly 7 per cent 
greater than the total figures for 1928 
and closely paralleled the peak year of 
1927. These favorable results were 
accomplished despite the fact that cigar 
makers were forced to abandon old 
methods of production and virtually re- 
organize their industry, because of the 
increasinglysevere competition of cigarette 
manufacturers. Moreover, cigar makers 
are not supported by the female con- 
verts to the smoking habit as are the 
cigarette companies, and they have had 
to depend for their market upon that 
portion of males still adhering to cigar 
smoking. 








FIVE-CENT CIGARS GAIN 





Increased cigar consumption in 1929 was 
not uniform, however, inasmuch as high 
grade cigars advanced only slightly while 
those designated as class A, or the grade 
retailing for five cents, showed a sub- 
stantial gain. According to Bureau of 
Internal Revenue figures, sales of five 
cent cigars for November, 1929, were 
greater than in any month during the 
year. The report further disclosed that 
sales of this grade of cigar increased by 
15,000,000 over the corresponding month 
of 1928. 

The remarkable rate of improvement 
has been a highly significant factor in 
shaping the earnings of the larger manu- 
facturers of less expensive cigars. They 
are eliminating the competition of small 
high cost producers through mechanized 
production and the continued introduc- 
tion of operating economies, thus allow- 
ing a lower unit selling cost and higher 
profit margin. 

In connection with these facts, atten- 
tion is directed to the American Cigar 
Company, which is an important suc- 
cessful cigar manufacturing enterprise. 
Its brands of cigars comprise the ‘‘ Childs,” 
“Fl Rio Tan,’ ‘‘Chancellor,” and 
“‘“Cremo”’; this latter brand is undoubt- 
edly the most important earnings pro- 
ducer. Besides being sold by the small 
retailers and in the extensive tobacco 
























chain stores, it is also widely distributed 
in the important grocery chains. During 
1929 the company was confronted with 
a condition in which orders for the 
“Cremo” cigar exceeded shipments by 
about 14,000,000. At the present time 
orders on hand are greatly in excess of 
the same period of 1929 with demand 
exceeding normal production. 

American Cigar Company has no 
funded debt and the outstanding capital- 
ization consists of 50,000 shares of 6 per 
cent cumulative preferred stock, upon 
which dividends have been paid regularly; 
common stock is outstanding in the 
amount of 200,000 shares, upon which 
dividend disbursements had been in in- 
creasing amounts from 1911 but were 
omitted in the latter part of 1929. 
Although earnings results for the full 
year of 1929 are not yet available, the 
company’s earnings record has been 
stabilized at the average of approximately 
$12 per share for five years, 1924-8. The 
balance sheet as at the end of 1928 dis- 
closed a strong financial position, with a 
ratio of current assets to liabilities of 
better than 9-to-1. Inventories were 
reduced considerably compared with 
former years, comprising only 47 pet 
cent of current assets, while cash alone 
was 33 per cent of the latter item. 

















































EXPANSION PROGRAM 





The company is in the midst of an 
extensive expansion program and plans 
to spend upwards of $12,000,000 for the 
erection of highly mechanized plants, 
maintenance of adequate stock of leaf 
tobacco to insure output, and for ex 
tensive advertising. Small inefficient 
factories are being closed and rep 
by large modernly equipped units, two 
of which are presently operating, one m 
Pennsylvania and one in New Jersey. 
These plants will distribute cigars in the 
East, while a plant in Kentucky and one 
in Missouri will supply the Middle West. 
Plant concentration is expected greatly 
to reduce operating costs. 

Recent omission of dividends on Amer 
ican Cigar Common stock is not to be 
construed as an indication of declining 
earning power; funds which would be 
used for dividend payments are now beilg . 
diverted to the modernization and 
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AMERICAN COMMONWEALTHS 
POWER CORPORATION 


Consistent Growth 


an outstanding characteristic of the 
gas and electric industry 


is reflected in the continu- 
ally increasing earnings of 
this rapidly expanding system 
of Public Utility properties. 





For further information about 
the Corporation, its securities, 
and areas served, address Secretary 


American Commonwealths Power Corporation 


120 Broadway New York 
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Are You Watching the 
Profit-Sharing Issues? 


HE present market has caused many investors 

to turn their attention to bonds and preferred 
stocks having Conversion, Participation and 
Stock Purchase Privileges. Well selected securi- 
ties of this type afford ample protection and in 
addition enable the investor to participate in 
common stock profits. 


Mail the coupon for our new booklet describ- 
ing about 500 such issues, with market records. 


G.L.OHRSTROM & Co. 


INCORPORATED 


Forty-Four Wall Street, New York 
Midtown Office: 400 Madison Avenue 


Offices in principal cities 
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Please send me your Handbook of Profit-Sharing Securities. 
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vertising programs outlined before. Ad- 
ditional funds for those purposes were 
derived from the sale to American 
Tobacco Company of 27,000 shares of 
preferred stock in December at $111.50, 
thus realizing $3,010,500. Common divi- 
dend omission will result in an annual 
saving of $1,600,000. 

American Tobacco Company has a 
large stock interest in the company, 
holding over 76 per cent of preferred and 
about 70 per cent of common. 

The greatest gains in demand are 
indicated for the popular priced cigar, 
those designated as class A, especially a 
brand such as ‘‘Cremo’’, which is backed 
by judicious advertising and which is 
broadly distributed through several of 
the comprehensive chain store systems 
throughout this country. 

American Cigar Company appears to 
be a logical beneficiary of the inexpensive 
cigar business of this country. The com- 
pany’s common stock, traded on the New 
York Curb Exchange, may be regarded 
as a reasonably attractive speculation for 
those prepared to exercise patience in 
awaiting increased earning power. 


Vv 
TWIN CITY NET UP 


REPORT of this company for 1929 shows 
an increase in net revenues of about 51 
per cent, amounting to $1,255,878, 
which is equivalent to $4.75 a share of 
common and compares with $2.83 a share 
realized in 1928. This increase in net 
was accomplished by only a 3.7 per cent 
increase in gross revenues. 


























a 
IMPRESSIVE RECORD 
meni 
page 7 
“ SSS 
henix are large investors in 
stocks, and these companies took alia 
tage of the bargain levels which prevaileg 
in October and November. Among the 
common stock purchased by these com. 
panies in the last six months of 1929 are 
Consolidated Gas of N. Y., Electrig 
Power & Light, Allied Chemical & Dye 
Allis Chalmers, American Can, American 
Smelting, American Radiator, American 
Tobacco B, Eastman Kodak, Gillette 
General Foods, International Business 
Machines, Kennecott, Kresge, Macy 
National Cash Register, Reynolds Tobag. 
co B, Sears Roebuck, Shattuck, Standard 
Oil of N. J., Underwood Elliot Fischer 
Union Carbide, U. S. Steel, Baltimore & 
Ohio, Rock Island, and Delaware & 
IIudson. Both of these companies show 
substantially larger realized profits in 
1929 than in 1928, which indicates that 
they were in a relatively liquid position 
to take advantage of the bargains which 
were available later in the year. As a4 
natural consequence of the market break, 
1929 appreciation in stocks and bonds 
held was materially smaller in each 
instance than in 1928 but still amounted 
to figures which are very impressive when 
viewed with due consideration of the 
severity of the decline. 

The stocks of these companies, as is 
the case with most long-established and 
prosperous insurance companies, are 
selling substantially above book value, 
[lowever, it must be remembered that 
there are a number of hidden equities, 
The decline in book value between 1928 
and 1929 is due to the fact that the 
holdings of Fidelity & Casualty and 
Niagara Fire are carried at their book 
values, which are substantially below 
market valuations, by Continental and 
Fidelity-Phenix. According to the terms 
of exchange under which the latter com- 
panies acquired control of Fidelity & 
Casualty and Niagara Fire, these stocks 
are worth several times the figures at 
which they are carried on the parent 
companies’ books. 

Continental Insurance and Fidelity- 
Phenix stocks are unquestionably out- 
standing investments in their divisions, and 
current levels appear to offer exceptionally 
attractive opportunities for accumulating 
these shares for long term holding. 
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upgrade or where but a moderate reces 
sion in earning power is in prospect. 
Insofar as general market conditions are 
concerned it seems quite fair to judge 
that a period of accumulation is under 
way in selected sound securities. Sw 

periods in times past have always been 
interspersed with alternate rallies and 
declines but with the net result that each 
succeeding rally and decline was to § 
higher level. The outstanding feature 
of current buying is that lower prices are 
welcomed to accumulate securities Ww! 

the outstanding feature of buying durmg 
an era of public speculation (and proba 

distribution) is that rising quotations 
alone are the principal buying motive. 
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fected between the United Gas 

Improvement interests of Phila- 
delphia and the Insull interests of Chi- 
cago, in the case of the Midland United 
Company, whereby United Gas Improve- 
ment will receive 448,170 shares of the 
common stock of Midland United, and 
Midland United will acquire from 
U. G. I. 64,009 shares of the common 
stock of Midland Utilities Company and 
28,336 common shares of the American 
Public Utilities Company, subsidiaries of 
Midland United. The transaction may 
be regarded as an amicable acknowledge- 
ment by U. G. I. of Insull control of the 
company. The entire outstanding pre- 
ferred and common stocks of the com- 
pany, except 350,000 common shares 
offered to the public last September and 
the holdings soon to be acquired by 
United Gas Improvement, are owned or 
controlled by the Commonwealth Edison 
Company, the Peoples Gas Light & Coke 
Company, the Public Service Company 
of Northern Illinois and the Middle 
West Utilities Company, all of which are 
Insull units. Of the 2,690,295 common 
shares of Midland United to be out- 
standing, U. G. I. will own approxi- 
mately 16.7 per cent, having a market 
value at the present time of nearly $11,- 
000,000. While U. G. I. has thus far 
derived no income from its investments 
in the common stocks of American Public 
Utilities and Midland Utilities, there is 
reason to believe the transaction will 
benefit the Philadelphia company either 
in the way of continuance of stock 
dividends on Midland United common, 
which were initiated in December, 1929, 
by the declaration of a 114 per cent stock 
dividend, or by the continuation of 
dividends on a cash basis. 


A tesa between the has been ef- 
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A study of portfolios of our large 
holding companies, particularly in the 
East, reveals the intensive interrelation- 


ship of interests and the delicate balacing : 


of power. No major corporate readjust- 
ment in any but a few unimportant 
electric light and power units in the 
North Atlantic, Middle Atlantic, or South 
Atlantic States would leave unaffected 
our major holding companies, such as 
United Corporation, Electric Bond & 
Share, American Superpower, and the 
three or four others which complete the 
list. For example, Commonwealth & 
Southern Corporation, serving a popula- 
tion in excess of 7,500,000 in the Middle 
Atlantic, Middle West and Southeastern 
States and producing nearly 7 per cent 
of the total energy generated by all 
central station properties in the country, 
8 Owned approximately 50 per cent by 
four principal stockholders, mentioned 
in the order of their holdings: American 
Superpower, Electric Bond & Share, 
United Corporation, and United Gas 
Improvement. U. G. I. controls 31 per 
cent of the common stock of Public 
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Subsidiaries of Midland United Company (formerly 
Midland Utilities Investment Company) serve 662 
communities in Indiana, Ohio and Michigan (esti- 
mated population 1,515,941). Included is the great 
industrial region of northwestern Indiana, adjacent 
to Chicago. 

Both gas and electric service are supplied to Fort 
Wayne, Hammond, East Chicago, Whiting, Wabash, 
Kokomo, Lafayette, Valparaiso, Michigan City, New 
Albany, Jeffersonville, Bedford, Bloomington, Goshen, 
Huntington, Newcastle and Shelbyville, Ind. 

Electric service is furnished in Vincennes, Clinton, 
Columbus, Connersville and Princeton, Ind. Gas 
service is furnished in South Bend, Mishawaka, Elk- 
hart, Peru, Logansport and Frankfort, Ind., and 
Lima, Ohio. Three important interurban electric 
railroad systems are operated. 


Common Stock of the Midland United Company 
is listed on the Chicago Stock Exchange 


MIDLAND UNITED COMPANY 
Peoples Gas Building, 122 South Michigan Avenue, Chicago 
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Investment Securities 


George H. Burr & Co. 


57 William Street, New York 
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Affiliated with 
GEO. H. BURR, CONRAD & BROOM 
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THE 
Associated Gas 


and Electric 
- System 


We have prepared an illustrated 
booklet containing a brief history 
of this important system together 


with valuable statistical information. 


Copies, while available, will be distributed 


upon request. 


Harris, Forbes & Company 


Pine Street, Corner William, New York 
Uptown Office: 475 Fifth Avenue 
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CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
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Complies with new cable rules 
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| Service Corporation of New Jersey, while 
| United Corporation’s investment in this 


profitable enterprise amounts to nearly 
18 per cent. The net effect for U. G, | 

of the increase of 80 cents in the divideng 
rate of Public Service common stock js 
an increase in its regular annual return 
on this investment of $1,330,085, and for 
United Corporation an increase of $767. 
937. United Corporation owns, however 

about 19 per cent of U. G. I. common 
stock, which permits a larger participa. 
tion in the dividend increase of Public 
Service than is at first apparent. U.G.], 
likewise has a 7 per cent interest jp 
Niagara Hudson Power Corporation and 
a 3 per cent-interest in Commonwealth & 
Southern Corporation. American Super. 
power controls over 12 per cent of United 
Corporation common stock and owns in 
addition 323,122 shares of the $3 pre 
ferred stock, while Electric Bond & Share 
owns nearly 3)4 per cent of United Corpo- 
ration common. An examination of the 
portfolio of United Corporation may 
perhaps more clearly indicate the com- 
munity of interests which relates the 
company in varied degree to a diverse 
number of utility properties located 
mainly east of the Mississippi. 
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PORTFOLIO OF UNITED 








CORPORATION 
Recent 
Market 
Shares Cost Value 
Mohawk Hud. Pwr. 2d 
SS 5 ckcuersbexs 62,370 $6,673,590 $6,798,300 
a; my her ghee 
ss ‘‘A” Warrants. 52,460 = 
Class “BR” Warrants ‘ 436,590 27,208,679 29,551,800 
Class ‘“‘C’’ Warrants. 300,000 
Publie Service Corp. of 
New Jersey....... 959,921 76,061,755 84,473,000 
United GasImpr. Com.. 4,151,846 
Preferred........... 94,360 136,060,111 162,960,000 
Allied Pwr. & Lt. Com. 340,000 13,770,000 13,940,000 
Columbia Gas & Elec. 
PS cisawewe 171,100 9,635,509 13,859,100 
Com. part paid rets.. 25,110 881,760 2,009,000 
Comganmqee & So. 
_ SRS 948,270 
Optional Warrants... 580,000 21,820,000 16,544,000 
Miscellaneous Investments....... 12,805,543 
Total Coast of Securities. .... $304,916,948 
Total Market Value of Securities.......... $330,135,200 


It may be remarked parenthetically 
that the present value of U. G. I.’s hold- 
ings in American Superpower, Common- 
wealth & Southern, Niagara Hudson 
Power, Public Service Corporation of 
New Jersey and Midland United alone 
totals in excess of $225,000,000, and com- 
pares with a cost of $67,419,488 for all 
securities owned of companies in which 
control is not held. 

As of April 30, 1929, the investment of 
Electric Bond & Share Company in 
American & Foreign Power consisted of 
54 per cent of the common stock, a large 
portion of the $7 2nd preferred stock 
Series A, 61 per cent of the outstanding 
stock purchase warrants, and consider- 
ably smaller amounts of the remaining 
outstanding issues. When all option 


warrants have been exercised, Electric 
Bond & Share will own in American & 
Foreign Power 75 per cent of the commo" 
stock, 75 per cent of the $7 series A 2nd 
preferred stock, 814 per cent of the % 
preferred stock, and 114 per cent of the $7 
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Exchange, Inc. 


CAPITAL STOCK 


Listed on New York Curb Exchange 


Circular upon request 


Paine, Webber & Co 


Established 1880 


25 Broad Street, New York 
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preferred stock. Investments on April 
30, last, in the so-called Electric Bond & 
Share companies, to which are rendered 
engineering and-or financial services, 
were as follows: American Power & Light, 
14 per cent of the total stock outstanding; 
American Gas & Electric, 8 per cent of 
the total outstanding; National Power 
& Light, 29 per cent; and Electric Power 
& Light, 21 per cent. The merger of 
Electric Investors with Electric Bond & 
Share in October of last year expanded 
the investment portfolio of Bond & 
Share by the addition of a diverse number 
of substantial investments in public 
utility properties in all parts of the 
United States and in various sections of 
the world. 

Some idea can be gained from the 
above of the intricacy of corporate rela- 
tionship and the web of financial structure 
which covers virtually all of the important 
utility properties in the United States. 
The purchase of 100 shares of Electric 
Bond & Share carries with it ownership 
of public utility properties in all sections 
of the United States, in Argentina, Brazil, 
Chile, Mexico, Panama, Guatemala, 
Ecuador, Colombia, Venezuela, Costa 
Rica, India, and China. Investments in 
United Corporation, United Gas Improve- 
ment, and other holding companies carry 
similar implications. Certainly, such in- 
vestments may be regarded as possess- 

mg geographical diversity. 
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ON THEIR RECORD 
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eould make himself one of America’s 
richest men, the average for the remaining 
nine stocks is well over the average rate 
of yield from bonds. 

This table also shows in a most im- 
pressive form, the latent power diversifica- 
tion holds for creating wealth. That 
possibility is vastly increased when an 
investor has ten representative com- 
moners chosen from an equal number of 
progressive industries, instead of a single 
one. 

In this group Ford of Canada is the 
outstanding security. A‘former group 
had for its brilliant exponent General 
Motors. Yet in both groups the investor 
would have fared very well with the 
remaining common stocks without those 
two securities. Their records serve but to 
show the Midas touch there is in some of 
our industries. 

The original cost of 100 shares of each 
of these ten commoners either at their 
issue price or at the highest quotation in 
the year of their appearance in the mar- 
ket, involved an expenditure of $90,275. 
They have paid out cash dividends total- 
ing $1,447,651, or about 16 times what 
they cost. 


At the low prices established last 
December, the net accretion in value, 
in which the original cost is not included, 
reached the outstanding total of $5,804,- 
520 of which Ford of Canada contributed 
$4,974,500. In this group the original 
investment of $90,275 had multiplied 
more than sixty-five times and if this inere- 
ment were reduced to the average net 
gain per annum, which could be translated 
into yield, it would range from as high as 
1,989.8 per cent for Ford, to as low as 
8.6 per cent for American Telephone; 
the general average for whole group is 
241.5 per cent. 

What makes the records of these com- 
moners so convincing is that they are not 
premised on the most favorable basis 
which could be selected. It covers their 
life history, in which is embodied all the 
aspirations and disappointments which 
are common to the average human life. 
There is fused into that record the valleys 
of depression into which industry na- 
turally recedes and the periods of growth 
that are not incidental but are an in- 
tegral part of expansion and progress. 

The good and the bad are melted in 
the crucible of time and the residue which 
emerges after such a test of refining is, as 
the record shows, not only an excellent 
investment return, but constant aug- 
mentation in wealth, the two principal 
goals of which an investor strives when 
venturing with his capital in what he 
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How to Figure the investment values behind 
the securities of the American Water Works and Electric Company 


Consider this 
growth 


Asound public utility is one 
which is able, ready, and 
willing to provide a com- 
munity with service for 
which there is an existing 
and increasing demand. 


AMERICAN 
WATER WORKS Anb ELECTRIC COMPANY 


INCORPORATED 


50 Broad Street, New York 


ss 5 Bend for Booklet “A Statement of 
mums Capitalization, Earnings and Dividends.’’o 1930] 





hopes to be a profitable undertaking 

The record of our commoners carrie 
another important message to investors 
the lesson of what greater profits and 
more stable incomes accrue from pep. 
manent holdings as long as possibilities 
of growth remain. No more stable foun. 
dation can be laid than such an intelligent 
investment program. 

First, life insurance, then bonds, pre- 
ferred stocks, and dividend paying com. 
mon stocks should be acquired. To 
these holdings can be added a reasonable 
proportion of speculative securities, 
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Nore.—This is the fifth of Mr. Quen- 
ther’s series of articles intended to portray 
to investors a sound investment program on 
the basis of a well rounded portfolio. The 
previous articles appeared in the issues of 
December 11, December 25, 1929, January 
8, and January 22, 1930. 
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In order for one to gain the full import 
of this series, and absorb the fundamental 
investment theories they endeavor to ex 
pound, it is essential that they be read in 
their entirety. The sixth article will appear 
in the February 19, 1930, issue of Tue 
FinaNnctaL WorLD.—THE EpirTors. 
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Cc. M. KEYS ADVANCED 


HANGES in 

the official per- 

sonnel of Trans- 

continental Air 

Transport-Mad- 

dux Air Lines were 

announced during 

the past week by 

C. M. Keys, who 

is retiring as pres- 

ident to become 

chairman of the 

) board of directors. 

_ oan i His place as presi- 

C. M. Keys dent is taken by 

—elected chairman J. L. Maddux, 

founder of the Maddux system on the 

West Coast. Another change which 

presages greater activity in the prac 

tical operation of the air-rail line by 

the Pennsylvania is the appointment 

of Daniel M. Sheaffer, vice president 

in charge of traffic of the Pennsylvania 

Railroad, as chairman of the T. A. T. 

executive committee. The Pennsylvania 

and the Sante Fé Railroads handle the 

night traffic on the transcontinental air- 
rail route. 

Colonel Charles A. Lindbergh was re 
elected chairman of the technical com- 
mittee. He is now in the West complet- 
ing a survey of the system. Colonel 
Paul Henderson was re-elected executive 
vice president. 

Mr. Keys was elected president of the 
air-rail system when it was formed nearly 
two years ago. During the period of 
establishing and financing the line he was 
in full charge and it was at his suggestion 
that Colonel Lindbergh was asked to form 
a technical committee. Mr. Sheaffer was 
made a director of the company at its 
formation and has taken an increasingly 
active part in its affairs. 
































—— 


BUSINESS INDICATORS 








—_—_—_— 
Present Future 
Position Prospects 


Interest Rates.......0 
GNew Construction ....D 
@Railroad Car Loadings Re) 
@Bank Clearings......D 
GEmployment........D 
Qlron and Steel Output .D 
GAutomobile Output . . .D 
Foreign Trade.......D 


PRICES 


Present 
Position 


¢ Acricultural Products. .D 
@Chemicals......... 
ee es ie da 
GCommodities ...... 
NY eee 
MUON . wk ot ewes: 
GIron and Steel ..... 
a ctl 
LOTS 
GRubber.......... 


INDUSTRIES 
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Current Future 


Earnings 


GAmusements ......°.D 
GAutomobile, Passenger .D 
GAutomobile, Trucks . . .D 
GAviation........... 
QChemicals ......... 
Serre 
QFarm Equipment... . 
QFertilizer......... 
QFood Companies ..... 
@Household Equipment 
QLeathers.......6.. 
@Machinery and Tools 
agama Salat ae 

Office Equipment ... 
— 
Paper ts the aie net ak a 
QPublic Utilities ..... 
QRadio..........0- 
GRailroads ......... 
QRailroad Equipment. . 
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NN ee arin ts 
QTire and Rubber... . 


GTobacco........ 
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Nors—The above tabulation is prepared 
n the basis of conditions existing at the 
Present time, and future presentations 
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p=2What Outlook, Now, Fore 


greatly depressed. 


Are they a purchase now? 


Montgomery Ward? 
Schulte Retail? 
Asso. Dry Goods? 
First Natl. Stores? 


DAR RA AARARAAARARARARARARARARARA AA AAA PARARAAARARARARARARAAARARA PARA RARARARARARARARARARARARAAAAARARAAARARARARAAARAAARARAAAAAAARA AA AARAAA AA AARA RL 


Safeway? 


Service. 


good record for being right. 


supply lasts. 


American Securities Service 


What’s Ahead Now, 
at These Prices? 


Which stocks have the best possibilities now? 
Which unattractive, due to lag? 


Buy, Hold, Sell or Exchange— 


Drug Inc.? 
Gimbel Bros.? 
S. S. Kresge? 


@, All these chain store stocks, and several others, are analyzed 
in our Special Chain Store Report, prepared for Clients of this 
We ourselves have none of these stocks to sell in any 
way but are security market analysts, with an exceptionally 


A few extra copies of this valuable Chain Store Report 
are reserved for distribution free, as long as the 
Send for your copy. 


American Securities Service 
106 Norton-Lilly Building, New York 


Clip Coupon Below 


106 Norton-Lilly Building, New York 


Kindly send me your “Special Report on Chain Siore Stocks,” also 
copy of ‘Making Profits in Securities,” both free. 
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CHAIN STORE 
STOCKS? 


@. Merchandising stocks recently have been 
Compared with last | 
year’s highs, these stocks now clearly are low. 








PRODUCERS 





Woolworth? 

R. H. Macy? 
Kroger Grocery? 
Sears Roebuck? 
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F Daily 
Market Letter 


Gladly sent upon request 


10 Shares and Upward 


Carried on Conservative Margin 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


53 Broadway New York 
Telephone Digby 0130 











, A Review 
containing analyses and chartson 


Westinghouse Air Brake 
Detroit Edison 
Mack Trucks, Inc. 
Paramount Famous Lasky 
Warner Bros. Pictures 
American & Foreign Power 
U. S. Rubber 
National Biscuit 


will be mailed upon request 


Members New York Stock Exchange 
Members N. Y. Curb Exchange (Assoc.) 
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M. C. Bouvier & Co. 


20 Broad St. New York 
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PeopleWho Do 

Not Believe in 

Risking Their 
Principal 


N the past’ year, when 

talk and attention have 
centered as never before 
upon speculative securities, 
we have gained 14,188 new 
customers for bonds. 

This seems to us highly 
significant. It reminds us 
once again that, despite the 
hue and cry, the great ma- 
jority of conservative 
people is just as cautious 
and just as insistent on 
safety of principal as ever. 

It has been our privilege 
to serve these thrifty, far- 
sighted investors ever since 
our business was founded 
in 1882, and our steady 
growth tells us we are mak- 
ing a stronger appeal every 

- year to the people who do 
not believe and cannot be 
made to believe in risking 
their principal. 

Write for our booklet, 


“How to invest money.” 


Specify Booklet B- 1113 
S. W. Straus & Co. 
Investment Securities » » Incorporated 
Straus Burrpinc) Straus Burtpine 
565 Fifth Avenue Michigan Ave. 
at 46th Se. at Jackson Blvd, 
New Yorr Cuicaco 


Straus Burtpine 
79 Post Street, San Francisco 





ESTABLISHED IN 1882-—— 

















WHEN writing to advertisers, please tell 4 
them you saw their announcement in < 
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Tue FINANCIAL WORLD 4 


The Convertible 
BONDS of the 
EMPIRE TELEPHONE 


COMPANY 


provide (1) A strong margin of safety for your 
principal; (2) Attractive yield, over 6% at the 
current price; (3) A conversion privilege with 
interesting profit possibilities. 


> 
> 
> 
> 
> 






















WRITE FOR CIRCULAR ET172 


GEORGE M.FoRMAN / 
& ComMPANY 4 


120 Broadway, New York 











will be revised as warranted by develop- 
ments. The left hand indicator shows, 
by its position above or below the hori- 
zontal or neutral, the position of current 
conditions as compared with a year ago. 
The right hand indicator in the same 
manner shows the probable future trend 
as compared with present conditions as 
a base. As an illustration, interest 
rates are substantially below levels of a 
year ago, and prospects are that they will 
go still lower in future months. Like- 
wise, current earnings of the leading 
tobacco companies are above those of a 
year ago, and prospects are that over 
the coming months they will show gains 
over current levels. The ‘Industries’ 
column refers to earnings of the re- 
spective groups. 

The left hand indicator for copper 
prices has been lowered one point to a 
neutral position, as it was just a year ago 
that 18-cent copper prices were es- 
tablished, and current quotations are on 
a parity with that figure. 
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GIANNINI STEPS DOWN 


ESIGNATION 
of A. P. Gian- 
nini from the 
presidency of 
Transamerica 
Corporation, to be 
succeeded by his 
son as president, 
coupled with the 
fact that Elisha 
Walker, president 
of Bancamerica- 
Blair Corporation, 
will become chair- 
man of the board, 
is viewed as sig- 
nificant in financial circles. 

The present developments indicate 
that henceforth its scope will be more 
national than in the past. It is expected 
that the Giannini interests will continue 
to develop the Pacific Coast connections, 
while the prominent part that Mr. 
Walker will take in the corporation’s man- 
agement is expected to build up the 
eastern as well as the international sides 
of the organization. While the corpora- 
tion will continue to make a strong appeal 
to the Giannini following on the Pacific 
Coast, election of Elisha Walker, presi- 
dent of Bancamerica-Blair Corporation, 
as chairman, indicates possibilities of ex- 
pansion and development in eastern 
financial field. Since announcement of 
these changes Transamerica stock has been 
active in local and Pacific Coast quarters. 

Just what new developments the cor- 
poration has in store are not indicated, 
if indeed any new departures are at 
present planned. Retirement of A. P. 
Giannini and the other executive changes 
do not take place until February 8. 

Transamerica is more of a holding 
company than an investment company, 
and will continue to develop along that 
line. The corporation at present holds 
considerable interest in banking and other 
financial institutions, the main units of 
which are: Bank of Italy of California, 
98 per cent; Bank of America of Califor- 
nia, 9714 per cent; and Bank of America, 
N. A. of New York, of which it owns 
55 per cent of the stock. Aggregate de- 
posits of these three institutions alone 
are $1,537,431,000. 





A. P. Giannini {£; 











—cAT TA: 
DO YOU HOLD 
THESE STOCKS? 


bles outlook for the stocks listed below js 
discussed in our current Stock Market 
Bulletins, copies of which will be sent t 
free of charge. 


If you hold or are interested in any of the 
following securities, our current Bulletins 
should prove of great value in the present 
uncertain period when the average investor 
sees most stocks making new lows and wonders 
where the decline will end. 


The stocks discussed are: 


Montgomery Ward U. S. Industrial 
International Harvester Alcohol 
New Haven 
Bethlehem Steel 
Paramount 
International T. & T. 
United Aircraft 
American & Foreign 
Power 


0 you 


Missouri Pacific 

Du Pont 

General Motors 
American Can 
National Dairy Products 
General Foods 
Consolidated Gas 


Simply send your name and address and the 
above mentioned Bulletins will be sent to you 


without cost or obligation. Also an interesting 
book called 


‘““MAKING MONEY IN STOCKS.” 


Just address INVESTORS RESEARCH 
BUREAJ, Inc., Div. 381, CHIMES BUILD- 
ING, SYRACUSE, NEW YORK. 

















If You Can Sell 
$100 Value for $10 


you are enough of a salesman to make 
extra money in your spare time by 
introducing THe FrvancraL Wor. 
to new friends. 

If you yourself are thoroughly sold 
on THE FinancrtAL WoRLD, you can 
easily sell others to their profit as 
well as yours. At least send for 
particulars of our liberal proposition 
to spare time representatives. 


H. L. VONDERLIETH 
CIRCULATION MANAGER 


THE FINANCIAL WORLD 
53 Park Place, New York 




















Memill, Lynch & Co. 


Corporation Financing 





120 Broadway New York 











Associated 
Standard Oilstocks 
Shares 


An investment in these shares 
carries a proportionate share in 
the assets and earnings of eighteen 
of the larger companies of the 
**Standard Oil Group.” 


These 18 companies in turn own 
or control more than 150 sub- 
sidiary corporations who cover 
every phase of the Oil Industry. 


Price at market 


PWBryyks eV 


115 Broadway 60 State Street 
New York Established 1907 Boston 











THE FINANCIAL WORLD 





















at all times. 
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GI Selected Investments 


HERE are a large number of income- producing 
investments selling at bargain prices under 
present market conditions. But investors should 
base their selections on sound investment principles 


A proper selection of sound investments requires 
a thorough knowledge of business conditions, earn- 
ings and management. 


To assist investors, we have prepared a list of care- 
fully chosen income-producing bonds and stocks, 
some yielding as much as 9% at present market prices. 
To secure a copy of this list, 


Ask for Pamphlet AU-12 


AC.ALLYN*> COMPANY 


INCORPORATED ~ 


CHICAGO 
67 West Monroe Street 


NEW YORK 
30 Broad Street 


BOSTON 
30 Federal Street 


PHILADELPHIA 
Packard Building 


DETROIT 
Dime Bank Building 


ST. LOUIS 
418 Olive Street 


MILWAUKEE 
110 Mason Street 


MINNEAPOLIS 
415 South 2nd Avenue 


SAN FRANCISCO 
405 Montgomery Street 


























UTILITIES IN RETROSPECT 





concluded from 


page 6 


— 








electrical industries have been making 
substantial contributions and sacrifices 
in building ahead of the development of 
the country, in order that general social 
progress may not be impeded. 

Now that the decline in the rate of ex- 
pansion of domestic business gives promise 
of a less insistent demand for the expan- 
sion of facilities in that direction, it will 
be possible for the industry through 
promoting greater consumption per cus- 
tomer to use its capital to greater ad- 
vantage. 

In the period discussed here the indus- 
try increased its generating capacity 
78 per cent and the investment per kilo- 
watt of generating capacity installed 
increased from $312 to $367—or 17.6 
per cent. 

The industry is already making note- 
worthy progress in its effort to achieve 
greater sales to the individual consumer. 

The average family appears to be using 
about 7 per cent more electricity every 
year while the family electric bill goes up 
only about 3 per cent per year, reflecting 
the progressive lowering of household 
rates and the installation of ‘‘induce- 
ment rates’? by which consumers are 
&heouraged to use more current. 

The average revenue per kilowatt- 
hour of electricity sold to domestic con- 
‘umers declined from 6.55 cents in 1928 
to 6.20 cents this year. 

That the more intensive sales activity 
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and greater density of consumption at 
which the utilities are now aiming implies 
no let up in the industry’s effort to pro- 
vide the country at all times with ample 
power facilities is evidenced by the fact 
that the generating capacity of the indus- 
try last year was increased by 2,400,000 
horsepower. Of this amount of new 
generating plant, about 90 per cent con- 
sisted of steam generating units. 

Because of the huge volume of indus- 
trial and investment trust financing prior 
to the decline of the stock market, the 
volume of public utility financing was of 
less significance compared with other 
forms of financing in 1929 than for a 
number of years. 








UTILITY FINANCING 





Ingeneral, utility financing, followed the 
dominant trends of the money markets 
and the percentage of stocks increased 
while that of long term bonds declined. 
New capital issues were more important 
and: refunding operations less, as com- 
pared to the respective volumes in the 
utility financing of 1928. 

The increase in the price of capital 
during the upward movement of the stock 
market was reflected in the greater yield 
at the offering prices of public utility 
debt issues. 

With money evidently destined to be 
cheaper in 1930 there need be no appre- 
hension as to the ability of the power 
industry to obtain all the funds it needs 
for expansion and further integration on 
sound financial and technical lines. 

The total utility financing for the cor- 


responding period of 1928 was $2,281,- 
966,881 of which $710,888,398 was for 
refunding purposes. 

While there was great activity in utility 
financing last year and a great extension 
of mergers and consolidations, on the 
whole the pace was not much faster than 
the year before—which indicates that the 
financing of utilities responds rather to 
the fundamental needs of the industries 
rather than to the financial psychology 
prevailing at any given time. 

Taken together all the figures indicate 
that values and earnings have been the 
controlling factors in the capital raising 
activities of the public utilities. While it 
is not possible to segregate electric light 
and power financing from that of allied 
utilities with which it is inextricably 
linked on the financial side, such as gas 
and traction, the characteristics of electric 
light and power financing dominate the 
policies of the whole utilities group. 

When the rapid technological changes 
of the power industry are taken into 
account the achievements of the men who 
have raised the capital for an industry, 
the expansion of which is only equalled in 
its velocity by its rapid rate of obsolescence, 
are seen to be nothing short of marvelous. 

While the political and academic 
critics of the industry have displayed 
little understanding of the scientific and 
engineering progress which has really 
controlled the financial structure and 
methods of the industry, there has been 
ample evidence this year that popular 
sentiment is strongly in favor of leaving 
to the directors of the industry the largest 
feasible measure of freedom in initiative 
and control. 
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The 10 Most 


Promising Stocks 





A DIVERSIFIED list of 
stocks representing forward- 
looking companies is prac- 
tically certain to show the 
investor a profit if he has 
patience. 


To select the stocks which 
are likely to show the greatest 
profits requires the most care- 
ful discrimination and the 
keenest judgment. 


In the current issue of bul- 
letins, just released, McNeel’s 
Financial Service has pre- 
sented a list of ten stocks 
which it considers the most 
promising in industries that 
are rapidly forging ahead. 


Any investor may have this 
bulletin free upon request by 
signing and returning the 
coupon below. 





BOSTON.MASS. 
Please send free bulletin FW 8-4 
NAME—PLEASE PRINT 
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ADDRESS—PLEASE PRINT 














An attractive bond 
to yield about 


7 °/s8% 


Portland Railroad 


Ist Lien & Cons. 5s, 1945 


This company operates the 
street railway system in and 
about Portland, Me., consisting 
of about 100 miles. These 
bonds are a direct general 
mortgage on the property. 


GUARANTEE 
Portland (Me.) Railroad 
Company is operated by the 
Cumberland County Power 
& Light Company under a 
99-year lease dated February 
1, 1912, and expiring Febru- 
ary 1, 2011. Under the terms 
of this lease the Cumberland 
County Power & Light Com- 
pany guarantees the interest 
on these bonds and agrees to 
provide funds' sufficient to 
retire the bonds at maturity. 














The Cumberland County Power 
& Light Company is controlled 
by the Insull organization— 
which is one of the oldest and 
largest operating concerns. 
Legal for Maine Savings Banks 
Circular upon request 


H. D. KNOX & CO. 


Members Unlisted Securities Dealers Ass'n 


NEW YORK BOSTON 
1l Broadway 27 State St. 


Tel. Digby 13 Tel. Hubbard 8950 
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4 Rudolph Karstadt A.G. — 


German Chain Store Issue 


4 4 4 The merging of the department and unit-price stores into 
the chain store system is a relatively new economic development jn 
Germany. The leaders in this movement have been Rudolph Kap. 
stadt A.G. and Leonhard Tietz A.G.; 


4 4 4 Since the war Rudolph Karstadt has pursued an aggressive 
policy of expansion which has become international in character. Its 
American shares, currently quoted on the New York Stock Exchange 
at $13 per share and yielding about 7.85 per cent, offer attractive 


speculative possibilities. 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Toe Frnancran Worip 


HE chain store idea is a compara- 
tively recent development in Europe’s 
merchandising industry and its suc- 
cessful application has proved as marked 
as has been the case in our own country. 
In Germany the economic need for elimi- 
nation of waste in distribution and the 
resultant reorganization of the old mer- 
chandising methods acted as a pronounced, 
stimulus to the chain store development. 
The undisputed leader in this field is the 
combine of the Rudolph Karstadt A.G. 
Formed by Rudolph Karstadt in 1881 
as a small shop with only one employee, 
the business of the concern now includes 
eighty-nine department stores, thirty-two 
unit-price stores, about thirty factories, 
and a wholesale and export business. The 
stores are located in the larger industrial 
cities of northern, western and central 
Germany, mostly at the important com- 
mercial centers, and are the retail outlets 
for the bulk of the output of the 
company’s factories. These include one 
of the largest cotton-spinning and 
weaving mills in Germany, and also 
factories producing clothing, tin and 
lacquer ware, printed fabrics, ribbon, 
lace, linen and printed matter, foot- 
wear, leather goods, soap and perfumes, 
as well as various kinds of foodstuffs. 
One subsidiary is engaged in the casualty 
insurance field and another handles a 
general storage and transportation busi- 
ness. In co-operation with the Société 
Francaise des Nouvelles Galeries Réunies, 
Paris, the company in 1929 founded a 
unit-price store company in France under 
the name ‘‘ Uniprix,”’ thus expanding this 
special field of the chain store business, 
which has been carried on in Germany 
since 1926 by one of Karstadt’s most im- 
portant subsidiaries, the Einheitspreis 
Aktien gesellschaft (Epa). Another char- 
acteristic trend in the development of the 
company’s business policy is toward con- 


centrating of purchasing power by 
national and international agreements 
with strong merchandising concerns, 
Such agreements were concluded with the 
Grands Magasins du Printemps, Paris, for 
which Karstadt handles all purchases in 
Germany as well as in Czechoslovakia, 
and with the Metropolitan Chain Stores 
Company, of Canada, whereby Karstadt 
serves as their European buying agent. 
Similar agreements exist with a number of 
other Belgian, French and Swiss firms, 
Through its Paris connections the com- 
pany also handles the purchases in this 
market for its strongest German con- 
petitor, Leonhard Tietz, A.G. 

For the fiscal year ended January 31, 
1929, sales of the Karstadt A.G. amounted 
to over $71,500,000, of which about 
$60,600,000 were retail sales, the remain- 
der coming from the wholesale and export 
departments. More than 95 per cent of 
such retail sales were for cash. From 
semi-official sources it is reported that 
sales for the fiscal year ended January 31, 
1930, will approximate $90,000,000 to 
$100,000,000. This result is noteworthy, 
as the last fiscal year was one of financial 
disturbances in Germany, caused by the 
uncertainties surrounding the settlement 
of the reparations question. 

The company’s favorable earnings trend 
is shown in the accompanying tabulation. 
For the last two years a dividend of 12 
per cent, or $1.02 per American certifi- 
cate, was paid and the same dividend may 
reasonably be anticipated for the 1930 
fiseal year. While net profit for the last 
two years amounts to only 31% per cent 
of the net sales as evidenced by the official 
statements, a thorough analysis of the 
various items of the balance sheets over 
several years reveals the fact that net 
profits must be assumed as amounting to 
at least 5 per cent of net sales. The 
ultra-conservative methods of the com- 
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Financial Status of the Rudolph Karstadt A.G. 


(For the Fiscal Years Ended January 31. 


In Millions of Reichsmarks) 





Capitalization | F0nded debt 
Reserves 


Sales 


*Less 10% German income tax. 
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ny’s management together with con- 
gderation given to taxation requirements 
t account for this policy of concealing 

5. When the company floated its 
6 per cent first mortgage bonds in 1928, 
the entire discount of this loan and the 
issuing expenses were written off during 
the same fiscal year, which involved an 
extra expenditure of over $1,500,000. 
The company’s real estate and completed 
huildings are estimated by independent 
appraisers at over three times the value 
st which they are carried in the balance 
sheets. In anticipation of coming needs 
or its steady expansion the Karstadt 
4G. during recent years has followed a 
poliey of real estate accumulation and it 

ssesses valuable premises for the loca- 
tin of chain stores, though not yet used 
for this purpose. 

According to the balance sheet as of 
January 31, 1929, the company’s cap- 
italization consists of RM 70,000,000 
$16,660,000) common stock in units of 
RM 100 and RM 1,000, which has been 
increased in the meantime to RM 80,000,- 
900. Besides the first mortgage 6 per 
cent s. f. bonds due in 1943, which were 
issued in the New York market in 1928 
to the amount of $15,000,000, the com- 
pany has about $7,500,000 other debts 
gcured by mortgages. Interest require- 
ments on this American issue are covered 
by a satisfactory margin and _ these 
bonds may be classified as a business- 
men’s investment. While no official 
figures regarding the results for the fiscal 
year ended January 31, 1930, are avail- 
able, it is understood that although con- 
ditions were far from satisfactory during 
this period, earnings will at least equal 
those of the preceding twelve months and 
that the continuance of the present divi- 
dend rate of 12 per cent appears reason- 
ably assured. 

With the Hague protocol signed and 
its early ratification by the interested 
powers anticipated, better prospects for 
Germany’s commercial development are 
at hand.. This favorable outlook should 
also be reflected in increased earnings for 
the Rudolph Karstadt A.G. under its 
able and progressive management. At 
current prices of $13 per American share, 
which represents RM 40 par value of 
German shares, this stock offers a yield 
of 7.85 per cent on the basis of last 
year’s dividend of $1.02. This favorable 
return and the company’s clearly defined 
prospects lend sufficient attractiveness to 
the securities to warrant consideration 
for purchase by those who possess a 
vell-balanced investment program. 
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B GROWTH OF PLANT 


BELL SYSTEM 


aS an investment asset 


THROUGH good times and 
bad the demand for telephone 
service has steadily increased. 

In 1900 plant investment 
of the Bell System was about 
$181,000,000. Today it is 
more than three and a half 
billions. Additions to tele- 
phone plant during each of 
the past five years have greatly 
exceeded the total plant value 
of 1900. 

This needa for large scale 
additions is continuing. There 
are more than 20,000,000 Bell 
owned and connected tele- 


phones in this country and 
they are increasing at the rate 
of more than 800,000 a year. 

Conservative management, 
farsighted planning and in- 
tensive research combine with 
this growth to protect the 
equities that Bell securities 
represent. Today the total 
assets of the System are four 
times its funded debt and the 
net earnings of the System as 
a whole are more than four 
times interest charges. 

May we send you a copy of our 
booklet, ““ Bell Telephone Securities’ 2 


BELL TELEPHONE 
SECURITIES CO. Ine. 


195 Broadway, New York City 








Vv 
BONDS vs. STOCKS 

“{UDGING by their actions many 

people have interpreted the theory of 
fmmon stock investment to mean that 
if they purchased common stocks at any 
price they would become wealthy in a 
short space of time,” according to Me 
Neel’s Financial Service in a recent 
bulletin. 

“As a matter of fact the most and the 
least that was ever claimed for the theory 
Was that if anyone purchased a well 
lected list of common stocks and held 
them over a period of years they would 
Prove more profitable than an investment 
high grade bonds, both from the stand- 
Pont of income return and safety of 
‘pital. Nothing has occurred in the last 
year or in the last eighty years to alter 
the soundness of that fact. 

The time element is the only un- 
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PECIALIZING 


in investment securities of pro- 
gressive public eng sem 
operating in 31 states. Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 


230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis 
ichmond San Francisco 











WE CALL ATTENTION 


of investors to the attractive yields still 
obtainable on good bonds and preferred 
stocks, in spite of the ease in money rates. 


Our Monthly Market Letter contains 
carefully selected lists, and we shall be 
glad to send a copy upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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DEPENDABLE 
STATLERS 


Seasoned travelers, who are 
always roaming the highways 
of the world, are great friends 
of the Statlers. 

Statler Hotels, they’ll tell 
you, are dependable. You 
know what to expect of them; 
they’re the trade -marked, 
full-measure, known quality 


Their 


rates are posted in their rooms 


of hotel merchandise. 


—rates which do not change 
with the flow of business. And 
what’s more, Statler values are 
away out in front—‘‘values” 
meaning the relation of what 
you get to what you pay. 

The radio in your room, 
your own private bath, circu- 
lating ice water in every room, 
a morning paper under your 
door, good food in well-plan- 
ned, well-run restaurants, and 
cheerful, he/pfu/ service from 
well-trained employees— 
those things are dependable 
in a Statler-—where your sat- 
isfaction is guaranteed. 


HOTELS 
STATLER 


BOSTON 
BUFFALO 
CLEVELAND 


DETROTUT 
$T. LOUIS 
NEW YORK 


| Hotel Pennsylvania] 





* .'eertain element in the equation. Even if 


' stoeks are bought at the peak of a boom 
it only requires patience and the flight of 
time for one’s capital to be restored. That, 
Statistics prove. If stocks are purchased 
in times of depression the time required 
to show a profit is, of course, much 
| shorter.” 








BREAD BAKING STOCKS 





eontinued from page 8 








of producing a dozen brands of bread, 
are now concentrating sales effort on one 
or two of their more popular trade-named 
brands and thus eliminating the less 
profitable lines which have cluttered the 
grocers’ counters. Grocers have been 
encouraged to cut down the number of 
kinds of bread handled and to specialize 
on the products for which there is the 
largest demand in their communities. 
While this policy means less accounts for 
the bakers, at the same time it means. a 
larger number of more _ profitable 
accounts. One or two of the large bak- 
ing coneerns are giving consideration to 
the estab:ishment of chains of stores for 
the purpose of featuring specialty baking 
products, such as eakes and pastries, in 
meeting the increasing inclination of the 
averaze housewife to turn to the local 
bake shop for every day table require- 
ments. 

A new development in the baking in- 
dustry which may tend to stimulate the 
demand for bread is the recently per- 
fected process for the production of 
eolored bread. Color on all types of 
merchandise, from the pot and kettle 
to the bathtub and from fountain pens 
to sheets and pillow cases, has served to 
inerease demand for these products, and 
it is possible that the housewife will be 
equally interested in making her food 
more attractive and appetizing through 
the use of bread in all colors of the rain- 
bow. The hostess may now have bread 
to match her dress or the wall paper in 
her dining room, or she can serve red, 
white and blue bread on the Fourth of 
July and green bread on St. Patrick’s 
Day. The color process may also be 
applied to cakes and pastries. 

Among the factors which have had a 
favorable influence upon the baking in- 
dustry during the past year were the 
prevailing low price levels of flour, sugar 
and butter, which are three of the most 
important raw materials used in large 
quantities in the production of bread and 
bakery products. The average price of a 
barrel of flour during 1929 was 42 cents 
cheaper than in 1928, while the average 
price of 100 pounds of sugar was 50 cents 
cheaper. Butter is now selling about 10 
cents a pound cheaper than a year ago. 
The downward trend followed by these 
three commodities has thus enabled the 
bakers to maintain a policy of covering 
immediate requirements only, and has 
permitted them to avoid the necessity of 
building up unwieldly inventories. Both 
flour and sugar have firmed up somewhat 
since the first of the year but there ap- 
pears to be little indication that they will 
reach the high levels of 1928 during the 
next few months. Meanwhile, butter 
will undoubtedly maintain present low 
levels or may go even lower if current 
overproduction is not curbed. Thus, 
profitable operations with respect to raw 








Are 
OIL STOCKS 
A Buy Now? 


Oil stocks, as a group, are in a thoroughly 
deflated position. Yet, they have rm 
failed to respond to the general market 4 
provement, since late December. 

The reason, doubtless, is continued heavy 
production and price cutting, the latter Natur. 
ally affecting the profit margins of even the 
strongly situated division—refining and ‘js. 
tributing units. 


A Pies Ahead? 


Is the outlook for continued over-procxction 
and narrowing margin of profit? Or, are there 
certain fundamental factors, pointing to an 
early change in existing conditions, with resyl. 
tant favorable effects on oil securities? [If sp 
what individual companies are in the most 
promising position? 

A careful analysis of this industry has been 
made, specific de? uctions and conclusions given 
to clients, in a NEW Analysis, just prepared, 
It should be valuable to all investors. 

To obtain a copy, FREE, simply ask for 
FWF-1. 


American Institute of Finance 
2:0 Tremont Street, Boston, Mass. 
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advertisers, please tell them 
you saw their announcement in 


THE FINANCIAL WorRLD 














Established 1909 


Accountants 
Auditors 
55 Liberty Street New York 
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AAARPAAAAAAAEA 


ANNOUNCEMENT! 
A distinguished board of judges of 


Business Libraries, Inc. has select 
from among all the books of business, 


“The Business Book of the Month” 


Some of the judges were 


Prof. Wm. Z. Ripley John Moody 
of Harvard of Moody’s Manual 


Henry Bruere Prof. Wm. H. Spencer 
V.P. Bowery Savings Bank Univ. of Chicago 


COMMON STOCKS AND 
THE AVERAGE MAN 
By J. George Frederick 

The first after-panic book on stocks 


and investment; a lively, vigorous dis 
cussion and a practical, detailed manual 
for every man with money to invest. 
$4.00 postpaid. At your booksellers, of 


Tue Bustness Bourse, 80 W. 40th St.,N.Y.C- 
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A GUIDE FOR BOND PURCHASES 





— 


, 4 4 HIGH GRADE 


Curr. Curr Net Call Int. De- 
RAILROADS Price Yield Yield Price Pay. nom 
Chic., Ind. & Louisv. 1st gen. 5s A, 1966. 101... .4.95%....4.94% Not M-N D 
Chic. & North Western gen. 3 4s, 1987. 77....4.55 ....4.64 Not M-N Sah 
Missouri-Kansas-Texas p. ae aeee... Se....488'.... Bis 100 J-J CD 
Missouri Pacific 1st ref. 5s, 1965....... 99....5.05 ....5.06 107 % F-A ss 
Northern Pacific gen. 3s, 2047......... 64....260: ....420 Not Feb.1 CD 
gan Antonio & Aran’s Pass guar.4s,1943. 91....4.40 ....4.95 Not J-J Aree 
st, Louis-San Francisco p. 1. 5s B, 1950. 101....4.95 ....4.92 105 J-J CD 
Southern Ry. dev. & gen. 4s A, 1956... 89....4.49 ....4.73 Not A-O rea: 
Terminal RR. Ass’nSt. L. 1stcons. 5s, 1944 a01....495 ....490 Not x F-A 
UTILITIES 
American Tel. & Tel. deb. 5s, 1960..... $02....405 ....493 110 J-J CD 
Denver Gas & El. Lt. Ist & ref. 5s, 1951 100....5.00 ....5.00 105 M-N in 
Hackensack Water Ist 4s H, 1952...... 87....460 ....4.98 105 J-J ele 
Hudson County Gas Ist 5s, 1949....... e2......400 ...:4.:84 Not M-S CD 
Hudson & Manhattan Ist & ref. 5s,1957. 95....5.26 ....5.34 105 M-A CD 
Pacific G. & E. gen. ref. 5s A, 1942..... 102....4.90 ....4.77 105 J-J sara 
Peoples G. Lt. & Coke Ist cons. 6s, 1943. 110....5.46 ....5.00 Not A-T 
INDUSTRIALS 
Adams Express col. 4s, 1948........... 82....4.88 ....5.60 Not M-S D 
Bethlehem Steel 1st & ref. 5s A, 1942... 103....4.85 ....4.67 105 M-S D 
Bush Terminal Bldgs. 1st 5s, 1960..... 00....500 ....540 Not A-O Sard 
Lackawanna Steel 1st 5s, 1950......... 100....520 ....500 105 M-S CD 
4 4 MEDIUM GRADE 
RAILROADS 
Atlantic & Danville 1st 4s, 1948....... Se: ...6978 ....848 Not J-J he 
Chicago & Eastern Illinois gen. 5s,1951. 76....6.58 ....7.24 100 M-N CD 
Chicago-Great Western 1st 4s, 1959.... 64....6.25 ....6.88 Not M-S ea 
Consolidated Ry. deb. 4s, 1956........ TO... thd oo nee Not J-S oad 
NB TN IRs so cies cee eee SA....476 «....6:20 Not J-J — 
ES SS re O..: 08 «.;. ee 105 M-N D 
Minn., St. Paul & S.S. Marie 5 4s, 1949. 81....6.79 ....7.37 102% M-S CD 
Missouri Pacific gen. 4s, 1975.......... yr Sa 100 M-S D 
Western Maryland Ist 4s, 1952........ ae ey Not A-O eae 
UTILITIES 
Brooklyn City R. R. 1st cons. 5s,1941.. 83....6.02 ....7.13 Not J-J D 
Bklyn.-Man. Transit sec. 6s A, 1968.... 94....6.38 6.42 105 J-J CD 
Hudson & Manhattan inc. 5s, 1957.... 78....6.41 ....6.76 100 A-O D 
Third Avenue Ry. Ist ref. 4s, 1960..... 51....7.84 ....8.57 105 J-J 
INDUSTRIALS 
Armour & Co. (Del.) Ist 5 4s A, 1943... 84....6.55 ....7.44 105 J-J CD 
General Cable Ist 5 Ws A, 1947........ oe...:020 ....8589 105 J-J D 
Goodyear Tire & Rubb. Ist coll. 5s,1957 92....5.44 ....5.57 Not M-N D 
Loew’s deb. 6s, 1941 (ex-war).......... 3s... O4e ...:682 105 A-O D 
Nat'l Dairy Products deb. 5 4s, 1948... 99....5.31 ....5.84 103 4% F-A D 
4 SPECULATIVE 
RAILROADS 
Chi., Mil., St. Paul & Pac. adj. 5s,2000.. 71...*7.04 *7.05 105 A-O CD 
xChi. & N. W. conv. 4 %s A, 1949..... 400....4.75 .«...4.25 +105 ('34) M-N rom 
Denver & Rio Gr. West. gen. 5s, 1955.. 93....5.38 ....5.57 105 M-N CD 
Internatl. Gt. Northern adj. 6s, 1952... 88....6.82 ....7.0 Not F-A axe 
xMissouri Pacific conv. 5 4s A, 1949... 108....5.09 ....4.84 105 ('34-'44) M-N oars 
N.Y. Susq. & West. gen. 5s, 1940..... Tes. OER 8 ws See Not F-A 
UTILITIES 
rAssociated Gas & El. conv. 5s,1950... 90....5.56 ....5.85 +103 F-A 
Broadway & 7th Ave. 1st 5s, 1943..... 36. . .13.89 seaete Not J-D 
xCentral Public Service conv. deb. 5 \s, 
1949 (with war. to purchase Cl. A stk. 
at $47 to Jan. 31, 1931, and on an ad- 
vancing scale thereafter)............ oe.....G648 2.5 62 7105 F-A D 
xFederal Water Service conv. deb. 5 s, 
1954 (conv. into 18 shs. Cl. A stk. per 
$1,000 bond to May 1, 1931, on sliding 
es ae os....50) ....686 107 % (34) M-N D 
Interborough R. T. 1st & ref. 58,1966... 66....7.58 ....7.83 110 J-J Ment 
international Tel. & Tel. conv. deb. 
(conv. into com. stk. at $200 from 
July 1, 1929, to July 1, 1932, and on an 
advancing scale thereafter).......... BA, ce kee ee 102% (30) J-J Cc 
xPeoples Light & Power conv. 58,1979... 78....6.41 ....6.49 105 ('54) J-J D 
INDUSTRIALS 
Amer. Beet Sugar conv. deb. 6s, 1935... 78....7.69 9.95 +103 F-A D 
xAmer. I. G. Chemical conv. 5 ¥s, 1949. 103....5.34 ....5.24 110 (38) M-N ys 
xCommercial Investment Trust conv. 
deb. 5 4s, 1949 (convertible into com. 
stk. at $200 a sh. to Feb. 1, 1931, and 
on an advancing scale thereafter).... 84....6.55 ....7.06 +110 F-A 
xInternational Cement conv. deb. 5s, 
1948 (each $1,000 bond convertible 
into 11 sh. of com. stk. to May 1, 1933, 
and a decreasing no. of sh. thereafter). 95....5.26 ....5.44 7105 M-N D 
Poor & Co. conv. 6S, 1939............ 105....5.71 ....5.29 7105 A-O D 
Texas Corp. conv. deb. 5s, 1944 (conv. 
into com. at $70 to Oct. 1, 1930, on ad- ; 
vancing scale thereafter)............ 101....4.95° ....4.90 102 (’32) A-O eis 
See 


xIncluded in the speculative division because of the conversion feature. 


Denominations: D, $500; C, $100; otherwise $1,000 only. 


Note: At 101 to 5-1-29; there- 


after at 103 to 5-1-37; decreasing thereafter. *On the basis of a full 5% interest declaration. 
tRedeemable on a declining graduated scale of prices. {tCallable at 101 for s. f. 
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for profits 
in low-priced 
stocks 


subscribe to 
this low-priced 
service ! 


Wetsel Weekly 


Market Letter 


Edited and backed by the entire 

resources of the Wetsel organiza- 

tion. Tear out the Trial Subscrip- 

tion Blank below, and attach 

check, money order or $10 bill. 

Accept this opportunity today 

and subscribe to a full 3 months’ 

service devoted to low-priced 

stocks listed on the N. Y. Stock | 
Exchange. 


3 Months of 
Authoritative Advice 


2 ISSUES — 
for 


nty © LO 


Tear Out and Mail Today! 


(F 1-30) 


Wetsel Market Bureau, Inc. 
341 Madison Avenue, NewYork City 


Gentlemen: [Please enter my subscription 
to your weekly market letter, ‘‘Wetsel Mar- 
ket Letter,’’ for a period of 3 months, 
payable in advance, for which I enclose $10. 





Ey re ete Pe a ea te ee 
Street address 


‘ City and State 


Print Plainly, Please. 
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Correct Answers to 


Investment Questions 


Perhaps you are considering an investment 
that looks attractive now. Or you may own 
stock selling at less than you paid—you wonder 
whether to take loss or hold for long pull. You 
may have a fair paper profit and want to know 
whether to hold for future or take profit now. 
Correct answers to such important questions 
come only to those who keep posted on business 
and financial developments. Hence the ad- 
vantage of havi clear, unbiased analyses of 
company EARNINGS gt and prospects 
in THE WALL STREET NEWS daily; and 
monthly summ and comparison of ‘‘COR- 
PORATION EARNINGS” showing earnings 
trends. Perhaps you want information on some 
of the following companies: 


Radio Corp. 
Southern Railway 


Sears Roebuck 
Nash Motors 
Standard Bfands 
Patino Mines & Ent. 
Int’1 Comb. Eng. 
American Can 

Fox Film, Fox Th. 
Assoc. Gas & Elec. 
Elec. Bond & Share 
American Tobacco 
Cities Service 


Shenandoah Corp. 
Peruvian Bonds 

Corn Products 
Allis-Chalmers 
General Motors 
Sinclair Oil 

Utilities Power & L. 
United Gas 

Standard Gas & Elec. 


Check any four reports on above you want FREE 
with trial subscription offer below to NEW sub- 
scribers only: 


% PRICE TRIAL Next 50 Issues $1 


(Includes 4 reports checked above, also 15 new 
Copper Analyses and Table of 191 Earnings 
Reports in latest issue of ‘‘Corporation Earn- 


ings’’) 
(Samples Free on Request) 


~ WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 


32 Broadway, Dept.A-2 New York City 
fn tn tn tn tn te te te ty tr 














National Water Works 


Securities 
For complete information ask for MC-4 


DETWILER & Co. 


Financing—Engineering—Management of Public 
Utilities—O. s in principal Eastern cities 


1l Broadway New York 


More than AN 


“average” YIELD 


INLAND UTILITIES, 
INC. Participating Class 
A Stock returns a sub- 
stantial immediate In- | 























come, with possibilities 
of exceptional enhance- 
ment in value. 


Price at market 
About 2414 


Present Dividend $1.70 

er year, or if desired 
ee the Stockholder, 
10% in additional 
stock per year in lieu 
of Cash Dividends. 

Listed on 
Chicago Stock Exchange 


E.R. DIGGS & CO., 
46 CEDAR ST., NEW YORK 


Gentlemen: 


Please mail further information regard- 
ing Inland Utilities, Inc. 














materials, may be reasonably forecast for 
the first half of 1930. 

The past year also marked the reversal 
of the trend toward more ethical methods 
of competition and the practical elimina- 
tion of unfair practices which have had a 
negative effect on the industry during 
the past few years. The policy of price 
eutting dropped into insignificance and 
there was apparent a growing disinclina- 
tion to resort to the use of premiums for 
the purpose of bolstering sales. The 
unprofitable practice of taking back stale 
bread was also decreased and grocers were 
not encouraged “to overestimate the 
amount of bread they could turn over. 
These factors and others brought about a 
more cooperative feeling in the industry, 
which was chrystalized in the approval 
of a national advertising campaign by the 
trade association of the industry. The 
bakers enter the new year, therefore, on a 
sounder basis than ever before in their 
history and the progress of the recent 
past should be translated into favorable 
earnings in the future. 

In analyzing the various factors con- 
cerned as well as an appraisal of tho 
relative merit of the securities included 
in the accompanying tabulation, it is 
evident that keen discrimination is 
essential at this time in making a selection 
of securities which will most generously 
reward the investor during the period of 
the next year or two. Reference to the 
tabulation discloses that Purity Bakeries 
is the most stable factor of the big four, 
having recorded a consistent upward 
trend of earnings during the past five 
years. This stock may be regarded as 
the most attractive for conservative com- 
mitment. For speculative investment 
the preferred stocks of Continental, 
General and Ward may be considered as 
attractive for current commitment, afford- 
ing not only a comparatively high yield 
but also an opportunity for market 
appreciation as they approach investment 
status. For those who ean afford to 
forego current income for ultimate profits 
and assume a reasonable degree of 
speculative risk, the class A stocks of 
both Continental and Ward may be 
considered. Recent reports indicate that 
some action on the dividends of both of 
these stocks may be taken during the 
eurrent year. As a radical speculation 
for the long pull, Ward class B appears 
to offer possibilities at this time. 








THE OIL SITUATION 





eontinued 


from page 12 








is also a deeper and broader significance 
which should not be overlooked. 

To get back to the fundamental basis 
of the industry, namely, its underground 
reserves, it is important to remember 
that the character of the problem in 
this respect is now recognized to be 
materially different from the opinion 
generally held during previous periods 
of the industry’s history, to the effect 
that the probable exhaustion of supply 
was a more or less immediate contingency. 
The greatly widened application of geol- 
ogy and geophysical methods to this 
broad problem have quite clearly demon- 
started the probability that the world 
contains an immense store of mineral oil, 
to an extent which can hardly be realized 
at this time. Recognization of this 
fact brings out very forcibly the economic 


ditions. 





unsoundness of prolonged Overproduction 
and its constantly increasing burden of 
costly storage above ground. 

Much progress admittedly has been 
made during the past two years toward 
a better understanding of the industry's 
problems by its own members, and ¢@. 
operation among diverse interests hag 
been successful to a degree which would 
have been impossible a few years 
It may also be admitted that furthe 
progress can and will be made towan 
more stable conditions, but it neverthe. 
less continues to be true that operations 
of an important portion of the industry 
can not be long maintained on an up. 
economic basis for any great period of 
time. 
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CUTS IN CRUDE PRICES 


It was officially stated by Humble 
that the crude cuts were made necessary 
by the lower range and continued weak. 
ness of gasoline prices caused by excessive 
gasoline production, which made it im. 
possible for the Standard companies to 
continue longer to pay the former crude 
oil prices and return a profit from refining 
and marketing activities. It was stated 
also, and not unreasonably, that. this 
situation had prevailed for a number of 
weeks and that the reductions had been 
withheld as long as possible on account 
of general industrial and business condi- 
tions. Following this argument another 
step backwards, it may be reasonably 
contended that the upward revision of 
crude oil prices in the Mid-Continent 
earlier in 1929 had very little real justif- 
cation in the fundamental economic con- 
ditions surrounding the industry. 

It is becoming increasingly apparent 
that the crux of the immediate problem 
in the industry in this country is to be 
found in the conditions which govern the 
market for refined products along the 
Atlantic seaboard. This territory is the 
densest market for petroleum products 
in the world and is being more and more 
keenly contested by many of the powerful 
interests which are in a position to place 
their products in this section at a reason 
ably low cost. The California companies 
and the Royal Dutch-Shell and Pan 
American interests are able to ship gaso- 
line and refined products from their re 
fineries on the West Coast and in the 
West Indies to the Atlantic seaboard 
at a price appreciably lower than the 
wholesale prices theoretically maintained 
by the loeal Standard companies. The 
fact that this competition must be met, 
to a large extent regardless of local condi- 
tions in the Mid-Continent section, 3 
to our mind the chief reason why the 
Standard subsidiaries will feel it necessary 
to maintain the reductions recently al- 
nounced in spite of any curtailment m 
crude production or independent refinery 
runs which may take place in the Mit 
Continent. It is quite possible that such 
corrective measures applied locally 
be strongly urged as a basis for a restor 
tion of the former crude schedules, at 
it is possible that such action may be 
taken. We should regard this, however 
as being, in a measure, an avoidance 
the main issue and a mere prolongation 
of fundamentally unsound economic cor 

































































































































































































































































































































































A brief survey of the present refiney 
situation will indicate that the ow 
for any marked improvement in the 
gasoline price structure in the comlg 
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few months is at best extremely dubious. 
it must be remembered that present 
trends in the technology of this branch 
of the industry lead to proportionately 
gnaller crude supplies being necessary 
to take care of normally expanding needs 
of the gasoline markets. Thus, although 
1930 is estimated to consume 7 or 8 per 
cent more gasoline than 1929 it is esti- 
mated that crude runs necessary to meet 
this expansion will be approximately 
7 per cent less than the actual amount 
of crude run to stills in 1929. Refinery 
operations at the present time are at 
about 71 per cent of capacity and gasoline 
socks have mounted unusually rapidly 
during the past four months. It is esti- 
mated that if operations are continued 
at the present rate there will be produced 
approximately 15,000,000 barrels of gaso- 
line more than can be expected to be 
shipped before the end of March. This 
would bring refinery stocks close to 
60,000,000 barrels, an amount substan- 
tially in excess of the highest peak previ- 
ously reached. In order to keep refinery 
operations in line with current require- 
meuts, an average of 61 per cent of capac- 
ity would be required during the first 
quarter, and even this achievement 
would leave stocks at the beginning of 
the Spring season substantially largei 
than the corresponding figure a year 
ago. 


While not wishing to express a dogmatic 
opinion that the uncertainties in the 
present outlook will not be removed so 
as to avoid unpleasant consequences, it 
appears to us that there is a sufficient 
indication of relatively unsatisfactory 
prices and profit margins during the com- 
ing year for the industry as a whole to 
warrant the assumption of an attitude 
of extreme caution on the part of the 
average investor. We have previously 
given favorable comment upon the pros- 
pects for such strong integrated units 
as -Texas Corporation, Standard Oil 
Company (New Jersey) and Standard 
Oil Company (Indiana), and we see no 
objection to a continued retention of 
moderate commitments in these com- 
panies among well diversified holdings 
by those who are prepared to maintain 
their position for a period of a year or 
longer. It will probably prove to be the 
ease that the current prices of many oil 
securities are discounting, at least to 
some extent, any unfavorable effects 
upon profits which a continuance of 
present conditions may bring; but we 
are not prepared to recommend at this 
time the assumption of new capital 
investments in the oil industry, believing 
that the situation is surrounded by too 
many uncertainties and that more clearly 
defined opportunities are available in 
other classes of securities. 
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Stocks for Reparation Bank 


\ JANUARY 20, 1930, representa- 

tives of eighteen nations gathered at 
The Hague signed a protocol adopting 
the Young Plan practically in the form 
as elaborated at the Paris Conference early 
inl929. By this move the thorny repara- 
tion question was definitely taken out of 
the political arena and placed on a’merely 
commercial basis. The ratification of this 
Hague protocol by the various parlia- 
ments appears to be assured, and the 
Young Plan, which in a measure has regu- 
lated Germany’s reparation payments 
since last October, will soon be in full 
legal operation. 

The functions of the Reparation Agent 
wil in the near future be taken over by 
the Bank for International Settlements 
to be established in Basel, Switzerland. 
The Swiss government has already agreed 
lo amend its banking laws in order to 
grant this institution a permanent charter 
and tax exemption. However, inasmuch 
& the Swiss parliament will not be in 
session before the end of February, the 
issuance of the charter will be somewhat 
delayed and operations of the Reparation 
Bank are not expected to start before 
April 1, 1930. This bank’s initial capital 
stoek is fixed at 112,000 shares of 2,500 
Swiss Franes par value each. As only one 
quarter will be paid up at the beginning, 
the initial capital will amount to 70,- 

000 Swiss Franes, which are to be 
subseribed by the seven principal central 
banks or, in the case of the United States, 

Ya group of private bankers. Through 
the expected participation of other central 

Ks, the capital will probably increase 
during the first two years to a total of 
000,000 Swiss Franes. In addition, 
creditor powers have pledged them- 


fives to make permanent deposits with- 


out interest amounting to RM125,000,- 
000 to which Germany, under the Young 
Plan, has to add an additional RM62,- 
500,000. Thereby the bank’s working 
eapital will amount to approximately 
$58,000,000 shortly after formation. 

The portion of the bank’s_ shares 
allotted for subscription in the United 
States aggregates approximately $12,- 
000,000. Owing to the official attitude 
of Washington, which forbade the partici- 
pation of the Federal Reserve System in 
the formation of the Bank for Inter- 
national Settlements, the subscription 
of the American portion will probably be 
handled by a group of private bankers 
headed by J.P. Morgan & Company, in view 
of the important réle played by this house 
in the evolution of the bank at the Paris 
Conference. 

While only a quarter of the amount 
offered in this country for subscription at 
par will be paid in, this would involve an 
amount of about $3,000,000 only, and it 
appears to be doubtful if the issue, in view 
of its special character, will take the form 
of public subscription. Probably a pro 
forma prospect will be published and the 
shares placed privately. Banking experts 
have estimated the bank’s prospective 
earnings at around 14 per cent of the 
paid in capital. 

It may, however, reasonably be as- 
sumed that J. P. Morgan & Company will 
head the American syndicate for the issu- 
ance of the reparation bonds, which 
will be offered in the United States in the 
not too far distant future. It has also been 
reported that this important banking 
house might become the New York Fiscal 
Agent for the German government, a 
move which would be regarded very 
favorably in German financial circles. 
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When 
Will Stocks 


Advance 


@eeee 1S this a 
time to buy? 


The action of security 
markets during December 
and January has been dis- 
couraging to many in- 
vestors because of its lack 
of progress on the up side. 
However, there have been 
many constructive de- 
velopments during this 
period. The question is— 
are they strong enough to 
make this a time to buy 
stocks, or are dullness 
and substantial reaction 
ahead? 
A Special Report 


We have a special report on 
exactly this phase of the cur- 
rent market, which should 
be read by everyone owning 
securities or with capital for 
investment. 


A copy will be sent free. 
Mail the coupon. 
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HAVE YOU ANY OF THESE? 


Here is a list of some stocks covered in our 
recent bulletins— i 
American Can 
American Tobacco 
Atlantic Gulf 
Consolidated Gas 
Chesapeake & Ohio (new) 
General Electric (new) 
New Haven 
Pullman 
United Gas Improvement 
Western Union 


Mark those you are interested in and write 
for free sample Service. 


THE WHITNEY SERVICE 


79 WALL ST., NEW YORK 


Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Bldg. 
San Francisco Seattle 


Hunter Dulin Bldg. 1411 4th Ave. Bldg. 
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A BINDER for 
THE FINANCIAL WoRLD 


that holds 26 issues 


HIS handsome binder which we 

have provided for the _con- 
venience of THE Financia, Woritp 
readers, was designed by Paul 
Kummer, one of America’s few 
noted modelers in metal. 

Between its artistic dark-green 
leather-like covers, patterned after 
the best efforts of early masters in 
hand tooling, you can quickly and 
easily insert your copies of THE 
Financtat Wor tp as they come to 
you each week, gradually building 
up a valuable reference volume of 
twenty-six issues. 

By buying a large number of these 
binders at one time, and by elimi- 
nating any idea of profit to our- 
selves, we are able to send one post- 
paid to any fart of the United 
States for $2. .Foreign postage is 
50c extra, and Canadian postage is 
25c extra. 


Money back if not satisfied. 
THE FINANCIAL WORLD 
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HE annual statement of the Home 

Insurance Company last week was 

received with more than usual in- 
terest in view of the financial disturbances 
of October and November. The state- 
ment shows that the company enjoyed a 
very satisfactory year from its under- 
writing business, and dividends and in- 
terest received on investments were 
sufficient to cover dividend requirements 
on the company’s own stock. Total 
assets at the end of 1929 amounted to 
$128,914,080, an increase of more than 
$26,000,000 since 1928. Net premiums 
for 1929 amounted to $49,186,428, from 
which must be deducted underwriting 
losses of $23,800,193, or 48.4 per cent, 
underwriting expenses of $18,349,825, or 
37.3 per cent, and taxes of $1,691,078, 
or 3.4 per cent; leaving an underwriting 
profit of $5,345,332, or 10.9 per cent, 
which can be considered very satisfactory 
in view of the competition that has come 
into the field in the last year or so through 
the formation of new companies. Income 
and dividends received on investments 
amounted to $3,829,367, so that total 
earnings were $9,155,748, equal to $5.09 
a share based on 1,800,000 shares out- 
standing during the greater part of the 
year. Of this sum $2.97 a share repre- 
sented underwriting profits, with $2.12 a 
share from interest and dividends on 
security holdings. 

Depreciation in the value of the com- 
pany’s holdings was inconsequential, 
amounting to only $18,951 on invest- 
ments of more than $90,000,000. The 
company increased its capital in the 
latter part of December by the issuance 
of 600,000 shares of $10 par value at 
$35 a share. The funds received from 
the new stock, according to the president, 
are being invested in high-grade securities 
at prices materially below 1929 highs, 
which assures the company of a satis- 
factory investment income. The stock 
is currently selling at $45 and on the 
$2.00 dividend gives a yield of about 4 
per cent, which is fairly attractive for 
such a high grade insurance stock. 

The annual statement of the Maryland 
Casualty Company, on the other hand, 
shows the effect of severe competition 
and unsatisfactory conditions in the 
bond market during the greater part of 
1929. The company writes a large per- 
centage of risks in workmen’s compensa- 
tion and automobile insurance, two 
highly competitive fields. Large pre- 
miums are received from these types of 
insurance, but this is largely offset by 
very severe losses sustained. Premiums 
collected by Maryland Casualty during 
1929 showed an increase over 1928 of 
$622,000 in gross and $591,000 in net. 
Total gross premiums amounted to 
$32,852,000 and, after deducting re- 
insurance, $30,925,000 net. Net income 
amounted to $1,869,027 of which $1,760,- 
999 was received in the form of dividends 
and interest from investments, indicating 
an underwriting profit of only $108,028 
or 0.35 per cent. Profits reported are 
after taxes and other charges, but before 









dividends, voluntary reserves and q 
preciation in the value of Securities 
Total assets amounted to $46,946 158. 
which stocks and bonds at market val 
on December 31, 1929, comprised $33. 
794,133. Security holdings showed 
decline of $740,305 from cost. A i: 
stantial portion of the company’s ¢om. 
mon stock investments consists of bank 
and trust company stocks, the market 
value of which was placed at $3,455,640 
holdings of railroad stocks were valued 
at $1,342,552, of public utility stocks at 
$1,125,420, and of miscellaneous stocks 
at $1,336,898. Bond holdings at market 
on December 31 accounted for $9. 
534,623. 














Vv Sesion, 
OPENS NEW YORK OFFICE 


TEIN BROS. & 
BOYCE ap 
nounce the open. 
ing of a New York 
office at 120 Broad. 
way and the ad. 
mission of William | 
S. Wilson to gen 
eral partnership in 
the firm. Mr. Wil 
son has _ been 
connected with 
Bond & Goodwin, 
a Goldman Sachs & 
. 8. Wilson 
—Manager N. Y. Office Lan ro. 
Jackson & Curtis. He will assume active 
management of the New York office. 
Stein Bros. & Boyce is one of the 
largest investment and brokerage firms 
in the South, with main offices in Balti- 
more, Md., and _ branch offices in 
Washington, D. C., Louisville, Ky, 
Clarksburg and Charleston, W. Va, 
Hagerstown, Md., and Charlottesville, 
Va. The business was started in Balti- 
more in 1853, since which time is has been 
in continuous and successful operation. 
Since its organization the firm has been 
actively interested in the development of 
the South and has financed many in- 
portant industries. A large municipal 
bond business, both retail and unde 
writing, is also carried on. 
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road flotations of moderate size in the 
offing. The announcement of an offering 
of rights to preferred and common stock 
holders of Baltimore & Ohio R. R. Com 
pany to subscribe to a new $63,031,000 
issue of 414 per cent convertible bonds, 
due 1960, aroused considerable interest 
and presented one more convincing P 

that the recent stock liquidation has no 
seriously diminished interest in sto¢ 
option bonds. Stockholders of record 
February 3, 1930, may subscribe to thes 
bonds at 95 in an amount equivalent # 
20 per cent of the par value of thelt 
stockholdings. This issue will be cor 
vertible at any time between Februafy 
1, 1931, and February 1, 1936 into com 
mon stock at $120 per share, and on # 
advancing price scale thereafter. Both 
from the viewpoint of income return é 

that of possibilities for price appreciatio® 
these convertible bonds appear attractivé 
and we would suggest that B. & 0. 
stockholders with funds available exé 
cise their rights. ‘i 
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STRAIGHT FACTS 
for EVERY INVESTOR 


{Please Show This To Some Investor Friend} 


HERE are times when the purchase of most 
ype represents too great a risk for the 
average investor. This is especially true after 
a long period of rising prices that have much 
more than discounted realities. 


make. Such subscribers do not expect us to 
be always right in every recommendation but 
they realize we are unbiased and not nearly 
so apt to be wrong as the average investor with- 
out adequate information. They also realize 








‘ 3 .__: the supreme importance of adequate diversifi- 
; Once in every few years there comes a time cation and of buying only for the long pull. 
- however, when carefully selected securities tep- : 
fj resent exceptional opportunities for the investor Besides THE FINANCIAL Worxtpb each week, 
- seeking the greatest profit and income possi- with its unbiased information and recommenda- 
/ bilities consistent with reasonable safety. tions, each subscriber receives a monthly in- 
4 We have recently passed through a period vestment manual free that is now indispensable 
2 such as we have described in the first paragraph to acareful investor. This reference book, called 
, and we are now confronting an investment Independent Appraisals of | Listed Stocks, 
‘ situation that is ideal for the far-sighted in- has just been enlarged so that it covers not only 
h vestor. And strange to relate, there are millions 1,000 stocks listed on the New York Stock 
1 of investors who spurn present security bargains Exchange but ~— speach k Curb stocks. 
> but who will likely become excited purchasers This is so handy for quick reference on the many 
, at twice their present levels. vital points such as our ratings of stocks, their 
4 ~<a ; earnings, prospects, likely dividend changes, 
The number of attractive investments avail- etc., that our subscribers make almost daily 
a able even now is limited only to such companies use of it. 
: where the outlook for current and prospective : : 
‘ earnings is favorable. Many investors who go When you consider that, besides Tux Fi- 
in it blind make costly errors at a favorable time NANCIAL Wortp each week and the i es 
4 like this, because of their lack of knowledge of Listed Stocks cach month, you also have the 
of the outstanding opportunities. The next privilege of availing yourself of our Free Con- 
é ten issues of THE Frnanctat Wor tp will point fidential Advice Privilege (see rules in coupon), 
f out some of these opportunities as a result of it must strike you that you are missing a lot of 
a investigations now under way. aids to your investment success for the sake of 
a Thousands of satisfied subscribers of THE re ere oe 
of FinanciaL Wortp realize how much better Many say that if they paid us $100 per year 
n- equipped we are than any investor to analyze they would still feel they were getting more 
al the fundamentals that determine values, and than their money’s worth. However, with 
. therefore consider the $10 they pay for a year’s a price of only $10.00 it is not necessary to get 
2 subscription for our Threefold Investment Ser- very many valuable ideas and recommendations 
7 vice as the most profitable investment they could to warrant such a small outlay. 
0 
= ———EEEEEEEEEEEEEEEEEEEEEEE—lllEESE—__O™"NEl ll 
he PROFIT MOST BY MAILING THIS COUPON TODAY 








(If you are already a subscriber please show this to a friend) FS 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00 please enter my one-year subscrip- Name............sececeeeceecee ce eceeeseeeeeeenesenceces 
tion to your Threefold Investment Service, which includ s: 


ti} The next 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Appraisals of 
Listed Stocks” {N. Y. Stock Exchange and Curb. 


{3} Free privilege of writing you for advice by letter about indi- : : 
vidual securities by pose sa a stamped, self-addressed en- _ City... ccc eccccccccccccccccccccccccccces ddidielwae ae iaane oa 
velope with each inquiry. {Every inquiry is limited to one 
security.} 


Also a copy of “When to Sell,” and Mr. Guenther’s Sound Invest- 
ment Rules. SOME: conch eiiscdactwes eeeereee eeeeeeeeseseeeseeeeseeeeee 
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ODERATE activity continued to 
feature the trading on the Curb 
during the past week, with price 

changes closely following news develop- 
ments. The publication of additional 
annual reports for 1929 tended to center 
interest on selected stocks which pre- 
viously had dropped into inactivity, 
while news releases regarding some of 
the more speculative situations gave indi- 
cation to a resumption of pool operations. 
The public utility group continued to ac- 
count for the largest volume of trading in 
the list with some of the better grade 
issues scoring good gains in response to 
the report that present public utility 
developments in Washington would prove 
to be beneficial to the industry as a whole. 
Many investment trust shares also at- 
tracted inereased attention in reflecting 
the issuance of annyal reports which 
showed that present market prices in a 
number of instances are below liquidating 
values. Oilsand coppers showed moderate 
strength, the latter group showing some 
improvement following the announce- 
ment by the red metal producers that the 
18-cent price level would be maintained 
despite rumors to the contrary. Avia- 
tion and amusement shares appeared to 
be less irregular although no startling 
price changes were registered. Radio 
and radio tube stocks continued de- 
pressed in reflecting the announcements 
of further actual and possible receiver- 
ships. In the miscellaneous industrial 
division several stocks recorded good 
gains while others were depressed in:i- 
cating that a rather selective market has 
developed. 

Electric Bond & Share resumed its 
leadership of the public utility division of 
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111 Broadway New York 
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the list with the largest volume of trading 
of recent weeks. The stock has en- 
countered considerable resistance around 
levels of 85 from which the present shares 
started their spectacular rise a little over 
@ year ago. Various rumors emanating 
out of Washington suggest that the out- 
come of the present investigation of the 
utilities may have a beneficial influence 
on the utility shares as a group with 
particular reference to Electric Bond & 
Share. What the development will be 
it is impossible to determine but many 
traders have believed it to be of sufficient 
significance to warrant the accumulation 
of sound utility stocks. Some observers 
have been as bold as to predict that 
another utility bull market may develop 
this spring. 
AAA 


Among the banking and investment 
trust issues Marine Midland became 
active following the report that earnings 
for 1929 were better than $2 a share. 
The banks included in the Marine Mid- 
land holdings have enjoyed a steady up- 
ward trend in earnings for a long time, 
the total of the seventeen banks in which 
the company holds more than 97 per cent 
of the capital stock, rising from a little 
more than $5,600,000 in 1926 to better 
than $8,000,000 in 1929. The president’s 
report was encouraging to investors in the 
company, as it predicted gains in new 
business, as well as in operating economies 
for the year 1930. 


AAA 


Newmont Mining provided the leader- 
ship of the mining shares, recording a fair 
gain on the announcement that the copper 
interests were determined to maintain 
current metal prices. The stock has be- 
come more active recently on expecta- 
tions that the 1929 annual report, when 
available, will show earnings in excess of 
$20 a share on the 503,224 shares of $10 
par stock at present outstanding. Profits 
of this amount would represent the second 
largest earnings experienced in the history 
of the company. The major portion of 
the company’s earnings in the past year 
accrued in the first half, when the manage- 
ment is understood to have taken ad- 
vantage of the then prevailing high 
levels for securities to accept substantial 
profits. During the fall break in security 
prices the company did not dispose of 
any of its important holdings and thus 
did not have to write off stock losses in 
its annual report. 


AAA 


In the miscellaneous industrial section 
Deere & Company feature with a brisk 
advance totaling almost 100 points for 
the week. The price advance followed 
the publication of the annual report which 
showed a gain of more than $31 a share 
in earnings in the year ended October 31, 
1929, as compared with the net for 1928, 
to a total of $68.60 a share last year. 
The report contained other constructive 
items, including the writing off of more 
than $17,000,000 of trade names, patents, 
and good-will from the profit and loss 











St 
surplus account. Current assets were 
about eight times current liabilities 
working capital on October 31 had 4 
creased to $63,000,000 from less than 
— in the corresponding date jn 

Toward the close of the week it was 
also announced that the directors of 
Deere & Company had approved a five 
for-one split-up of the common share, 
The plan which will be submitted to the 
stockholders on April 29 proposes to 
change the common stock from $100 par 
value to no par value, and to exchange 
five shares of new common for each 
present share of $100 par value stock. 
It was also proposed that similar action 
take place in the preferred issue, reducing 
the par value from $100 to $20 and ex. 
changing five new preferred shares for 
each share outstanding. Common share 
holders were also favored with a special 
bonus of 11% per cent in common stock 
on the present shares in addition to the 
regular quarterly dividends of $1.50 on 
the junior issue and 134 per cent on the 
preferred issue. 
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It is interesting to note that the first 
issue of the new magazine, Fortune, which 
was brought out by the publishers of 
Time during the past week, included a 
review of one company, the stock of which 
is traded on the New York Curb. An 
article reviewing freezing processes gives 
considerable space to the methods used 
by Atlantic Coast Fisheries. An analysis 
of the favorable status of this company 
will appear in a forthcoming issue of 
Tue Financia WoRLD. 
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pividends Declared 
ag ee 
ny ri able ecor 
— Products. ........+- 35c M Mar. 1 Feb. 4 
4 Coast Fisheries. +--+. +. Be Q Mar. 3 Reb. 20 
LA Me ae te c ar. eb. 
stele | RRs NERS = 8 Hi J a “ 

y Se ere: c eb. eb. 

da —geieetels 50e Q Apr. 1 Mar. 14 

Bankers & Ship. Ins.......... $1.25 Q Fe. 5 Feb. 3 

Bohack (H. C.) Co...-..----- on § o . : =. 7 

—eababbanmaiontece $2 Feb. 15 Jan. 31 

OS ee $1.50 Q May 15 Apr. 18 

7 eae ae aE 
EL ca 2th ataw se bans 1 eb. eb. 

On Powe Re en ae bo 8 May = — : 
LE c ug. ug. 

eS ae 8 ig ge 

n, Water Service $7 pf... .$1. ar. . e 

Gn NCorp. phe... 875 Q Mar. i Feb. 10 

Doo sec OR Q Raab Feb. '3 

Chain Belt Mfg.........----- 6274 Q a 15 + 1 

Qile Copper tink aera “ 3 a = — - 
Conn. Ry. ss civeenee $1.12, Q Feb. 15 Jan. 31 

REE ES 81.12% Q Feb. 15 Jan. 31 

5k sited ise ORE 34¢ ar. ar. 

—. ge Q Mar.15 Mar. 1 
Crown pets. conv. pf... br 8 — : Leg . 

ars ar. eb. 

a rer $150 Q Mar. 1 Feb. 13 

are Pheeica! ORES ee es ete. 50ec Q Feb. 15 Feb. 1 

RE $1.75 Q Feb. 15 Feb. 1 
Fairbanks Morse............... 75¢ Q Mar.31 Mar. 12 

I a0 a bce hind idee $1.75 Q Mar. 1 Feb. 11 
Pollansbee Bros.........-..-..- 75c Q Mar.15 Feb. 28 

bse cba ones s 14% Q Mar.15 Feb. 28 
General Outdoor Advertising A...$1 Q Feb. 15 Feb. 5 

Sra $1.50 Q Feb. 15 Feo. 5 
Gen. Refractors................ $1 Q FebJ25 Feb. 10 
Harmony Mills pf EPR AIRS $1.75 Q Feb. 1 Jan. 23 

yvana E. R. 6% pf.......... $1.50 Q Mar. 1 Feb. 10 
ceed | -y Pct ay dee ard Bi7e ak _ B _ - 

Houston Oil pf.........-...-5... 5 an. Jan. 
lege Rond................. $1 Q Mar. 1 Feb. 3 
gaa 3 py . beg : 

Se ere t eb. eb. 

Houston Oil Co. pf............. 3% SA Feb. 1 Jan. 21 

Ital. epapowee — ERE. “” Q 7. : a 2 
Bec aras ois oes c — Mar. eb. 

Klein (H.) & Co. p. pf.......... 30e Q Feb. 1 Jan. 22 

ee ol & OR reece cece $1 8 > i a 31 
De iiss i Rp ERG Bee ar. eb. 14 

lowell Elec. Lt... ...... Q Feb. 1 Jan. 20 
Morison El. Supply Q Mar. 1 Feb. 15 
iy aah tas 

Chap. 0 ar. ‘eb. 

ot ta vi. {OPERAS eee $1.62 g — st = 2 

O.. ‘ex. p' ar. ar. 15 
— .— * SSS $1.75 8 a J = 1 

eee eb. eb. 

cheeipllgry Eel ee. % g _ = a B 

at, er ar. eb. 
ekg oe Oe wigan $1 £75 8 _ : er = 

i 4 " ar. eb. 1 
No, Am. Edi. pf.............. 1.50 Q Mar. 1 Feb. 15 

ts ee 15c Q Mar. 1 Feb. 10 
Baw. UGL 7% pl..... 0.0003 $1.75 Q Feb. 15 Jan. 31 
NS ree $1 Q Mar. 1 Feb. 15 
Pett & Lambert............... $1 Q Apr. 1 Mar. 15 
Reading ~y RTE: 8 - 7. . - = 

SS ere eb. an, 24 
Pierce Ar. Mot. pfv........... I ee arerst 
North Am. Waterwks & Elec. A.44¢c Q Feb. 15 Feb. 5 
Ohio State Life Ins. . $2.50 Q Feb. 1 Jan. 16 

eee 874%4c Q Feb. 15 Feo. 1 
Rod 4 Semen = 8 _ ps -_ * 

BE RN as once eb. eb. 
Beds 69 Pf..........0..- $1.25 SA Mar. 1 Feb. 10 
Pressed Stl. Car pf............ $1.75 Q Mar.31 Mar 1 
Pub. Serv. E. & G. 6% pf. $1.50 Q Mar.31 Mar. 1 

Rox g es oes cee 1.75 Q Mar.31 Mar. 1 
Pub. Ser. of N. J. 8% pf......... $2 Q Mar.31 Mar. 1 

ez .. re Q Mer. - Mar. 1 

SREP RRO ec? 2 ar. ar. 1 

SRS Re 50c at Feb. 28 Feb. 1 

RR M Mar.31 Mar. 1 
Stand. Oil of O. pf............ $1.75 Q Mar. 1 Feb. 7 
Union Cotton Mfg........... 1%% Q Feb. 1 Jan. 22 
Virginia Car Chem. pr. pf. ....$1.75 Q Mar. 1 Feb. 14 
Un. P. Dye Wks pf......... $1.624% Q Apr. 1 Mar. 20 

Micsigiea-s5 sp eiee nso $1.624 Q July 1 June 20 

po _ SEES ee $1.62144 Q Oct. 1 Sept. 20 

pf NAR RS re $1.6244 Q Jan. 2 Dec. 20 
a pe & Foundry....... .. Bie — Ave. = Mar. 31 
Cee arenes — July une 20 
et Facass a vase eae 50c — Oct. 20 Sept. 30 
PIE. hiecaccasaxee 4 50e — Jan. 20 Dee. 31 
| STE TSS 30c — Apr. 20 Mar. 31 
RSE — July 20 June 20 
Po ist | RR ese 30e — Oct. 20 Sept. 30 
Deot Li ers ae cuae ekten ae se = ~ 7 4 _ a 
Sey ee eh etc ocean — Apr. ar. 

Dea Se Re ee: = _ July = am * 
een k os sage — Oct. pt. 

t pi Ridenctay ot sig ore on oe — Jan. 20 Der. 31 

8. Hoffmaa Mchg........... 50c Q Mar. 1 Feb. 18 

t a" SS eee $150 Q Feb. 1 Jan. 22 
Whitaker Sy ar $1.75 8 Apr. 1 Mar. 20 
seal ME See csi suet? 62¢ Feb. 15 Jan. 31 
Wanuclan Oe ee 5c Feb. 15 Jan. 31 
Yo NR oss gitoic's Sip ais Feb. 1 Jan. 21 
Sung (L.A.)S.&W......... 75c Q Apr. 1 Mar. 13 

AAA . 
RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilege 
Amer, Rolling Mills... . 10-25-29 2-15-30 1-5 @104 
Columbian Carb..... 2... 12-18-29 3-11-30 9-100@175 
ns 
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attributed by the management to ex- 
penses incurred in prepayment of ship- 
ments to customers. Mail order sales 
were 57 per cent of the total with the 
remaining 43 per cent representing chain 
and department store sales. | While 
management’s recent assertion that 1929 
earnings covered dividend payments for 
that year was correct, they did not cover 
present annual dividend requirements, 
and it appears probable that some action 
may be taken with respect to elimination 
of prepayment of carrying charges in 
order to increase profit margins. While 
last year’s earnings were undoubtedly 
disappointing, company’s future possi- 


‘bilities are such as to warrant retention 


of common stock. 


Sears Roebuck 4 “4? 


Company’s 1929 annual report is ex- 
pected to show a gain in earnings over 
those of 1928, whereas Montgomery 
Ward showed a decrease of about $5,000,- 
000. Latter is attributed to entry into 
freight prepayment venture, although 
Sears was undoubtedly affected by same 
influence. However, it is understood that 
in the case of Sears Roebuck, a number 
of manufacturing subsidiaries were oper- 
ated at a satisfactory profit last year as 
against a loss in 1928, thus off-setting 
prepayment of carrying charges. 


U. S. Steel 4 A” 


Reported earnings for the year 1929 were 
equivalent to $19.96 per share which 
excludes a special income of $9,972,351 
received during the year but whichcould 
not be accredited to any special quarterly 
period. Including this special income 
per share earnings for the year amounted 
to $21.18. This compares with $12.50 a 
share on the common stock in 1928. In 
spite of the sharp curtailment in produc- 
tion which prevailed during the fourth 
quarter, corporation reported earnings 
for that period of $4.14 a share, which 
was a reflection of the elimination of 
charges for interest, sinking funds and 
premium on bonds redeemed, effected 
during 1929. Ingot production is cur- 
rently reported at 77 per cent capacity 
which compares with 72 per cent last 
week and about 87 per cent a year ago. 


Vick Chemical 4 — 


Earnings of Vick Chemical for the six 
months ended December 31, 1929, the 
first half of the company’s fiscal year, 
shows a decrease of 9 cents per shareas 
compared with the previous correspond- 
ing period. The slightly larger earnings 
in the last six months of 1928 are attri- 
buted by the chairman of the board to the 
prevalence of influenza in December of 
that year. Earnings for the calendar year 
1929 compare very favorably with those 
for the calendar year 1928, amounting to 
$4.54 and $3.48 per share, respectively, 
on the basis of the present capitalization. 


Woolworth 4 “ar 


Despite a 51% per cent gain in sales, earn- 
ings last year showed a negligible increase 
over 1928 figures, amounting to $3.66 per 


DIVIDENDS 














| ARMOUR anp COMPANY 


Tue Board of Directors of 
Armour and Company met 
on Jan. 24th, and declared 
| the following dividends: 


ARMOUR anp COMPANY 
(ILLINOIS) 
A quarterly dividend (134%) on 
the preferred stock, payable Apr. 1, 
1930, to stockholders of record 
March 10, 1930. 


ARMOUR anp COMPANY 
OF DELAWARE 
A quarterly dividend (134%) on 
the preferred stock, payable Apr. 1, 
1930, to stockholders of record 
March 10, 1930. 





E. L. Latummr 
Secretary 











Deticiees 

















INTERNATIONAL RAILWAYS 
OF CENTRAL AMERICA 


The Directors of the Inter- 
national Railways of Central 
America have declared a quarterly 
dividend of one and one-quarter 
of one per cent (144%) on the 
Preferred Stock of that Company, 
payable February 15, 1930, to 
Preferred Stockholders of record 
at the close of business on Janu- 
ary -31, 1930. 

FRANK I. TENNYSON, Treasurer 

11 Broadway, New York, N. Y. 





























Borden’ 


Common DivipEND No. 80 

A quarterly dividend of seventy- 

five cents (75¢) per share has been 

declared on the outstanding common 

stock of this Company, payable 

March 1, 1930, to stockholders of 

record at the close of business 

February 15, 1930. Checks will 
be mailed. 

The Borden Company 
Ws. P. Marsu, Treasurer. 











CRANE CO. 
Dividend Notice 


At a meeting of the Board of Directors January 21st 
a quarterly dividend of one and three-quarters per 
cent (134%) on the Preferred Stock and one and three- 
uarters per cent (14%) on the Common Stock was 
eclared, payable March 15, 1930, to; Stockholders of 
record, March 1, 1930. 


H. P. Bishop, 


January 21, 1930. Secretary 





CHILE COPPER COMPANY 


The Directors have this day declared a distribution of 
87% cents per share on the capital stock of the Com . 
payable March 31, 1930, to stockholders of regord at the 
close of business on March 5, 1930. 

C. W. WELCH, Secretary. 

New York, January 23, 1930. 








share as against $3.63 on the same share 
basis in the preceding year. Extraor- 
dinary expenses incident to advertising 
company’s fiftieth anniversary last year is 
given as the reason for lower profit mar- 
gin. The 1930 budget for improvements 
has been reduced by $5,000,000, equal to 
about 51 cents per share of common. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’) 

















4 AVERAGE STOCK PRICES 

































































































































































































































































1930. 1929 
Jan.29 Jan.22 Jan.15 Jan. 30 
eee 159.38 157.88 157.48 157.20 
Industrials........ 159.40 153.00 151.80 199.20 
Combined... 1... 147.24 141.52 140.96 182.10 
4& FEDERAL RESERVE REPORTS, MEMBER BANaS sie 
——1930——- 92 
(000,000’s omitted) Jan. 22 Jan. 15 Jan. 23 
Deposits—New York City........ $6,612 $6,737 $6,481 
Deposits—Outside New York City. 13,474 13,547 13,855 
Loans on Securities—N. Y.C...... 2,876 2,950 2,742 
Loans on Sec.—Outside N. Y. C... 4,938 4,884 4,617 
tInvestments—New York City..... 847 860 767 
tInvestments—Outside N. Y. C.... 1,965 1,970 2,187 
Total loans and duscounts........ 16,688 16,838 16,060 
Total net demand deposits........ 13,135 13,392 13,366 
Total time deposits. ............ ; 6,915 6,853 6,885 
yOther than U. 8S. Govt. securities. 
WEEKLY BANK CLEARINGS 1930—— 1929 
(000,000’s omitted) Jan.18 Jan.11 Jan. 18 
errr - $7,005 $7,487 $9,172 
Outside of New York City........ 4,351 4,362 4.810 
1930 1929 
A MISCELLANEOUS Jan. 29 Jan. 30 
Total brokers’ loans (000,000)..... $3,345 $5,559 
Federal reserve ratio (System)..... 78.3% 69.4% 
Federal reserve ratio (N. Y.)...... 77.3% 770% 
: 1930 1929 
Jan.18 - Jan. 11 
Total Car LOMTINER,. 2.0 0ccccecevvc . 847,353 932,016 
1930 1929 
Jan. 25 Jan. 26 
Daily Av. Crude Oil Prod. (bbls.).. 2,615,600 2,663,100 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 
Par Jan. 29 Jan. 30' Jan. 29 Jan. 30 
$4.86 34 England....$4.86 %% $4.8499/:6 |§Wheat... $1.38 08 $1.24 % 
3.92 France..... 3.92% 3.90 9/i¢| Rye...... 0.95% 1.18% 
526 Ttaly......» 5.23% 5.23% Flour..... 6.25 6.40 
13.90 Belgium*.. .13.92 13.89 Coffee.... 103% 18% 
23.82 Germany...23.88% 23.73% Sugar.... .0520 .0520 
14.069 Austria. ....14.25 14.07 Tron. ....2a20 20.25 
40.20 Holland....40.144% 40.05% Steel..... 34.00 33.00 
26.80 Denmark 26.74 »- 26.65% eae -0625 .0665 
26.80 Norway 26.7014 26.64 Copper... .l 17 
26.80 Sweden 26.83% 26.71% | Zinc..... .0525 0635 
49.85 Japan...... 49.12 45.19 Tin ce 08025 -4850 
42.45 Argentinat.. 40.06 42.18 Cot 1695 1995 
#12.00 Brazilf..... 1.18 11.94 eee 4.85 5.05 
i A ge: Se 12.06 12.06 Rubber... .1520 -2160 
1.00 Can. Dollar. 98.93 99.75 Gasoline... .14 m ky 














*Belga. +Paper Peso. {Paper Milreis. §March futures. 
# Approximate; not yet fixed by law. 




















; Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 















































































































































Jan. 11 week 
EASTERN DISTRICT 1930 _ 1929 % 
BnEneeOtD Gs GIREO . «00 000500 v0%0% 54,821 58,797 —6.7 
Chemameaioe & GPO... ..-ccsccscese 35,198 34,377 +2.4 
Cleve., Cinn., Chicago & St. L..... 27,068 29,309 —7.6 
Delaware & Hudson.............- 16,331 17,656 —7.5 
Delaware, Lackawanna & West.... 21,875 22,029 —0.7 
nce ea ails pene ness 6's 32,006 35,463 —9.7 
OTe ee 30,378 30,857 —1.5 
N. Y., New Haven & Hartford..... 28,997 31,060 —6.6 
oe ee oo aera 65,782 70,222 —6.3 
N. Y., Chicago & St. Louis........ 20,762 24,296 —14.5 
I EIERE 2566 sis.o>oibu sie ose ww 134,603 143,229 —6.0 
ENS 4. > oko esses we nee 10,955 11,710 —6.4 
ES. sb wGsb sso ened unwew sss 42,464 44,340 —4.2 
Western Maryland ......scccceee 9,739 10,042 —3.0 
SOUTHERN DISTRICT 4 G + 
pS Le 8 19,505 19,257 +1.2 
a eae ee 40,764 45,600 —13.5 
Louisville & Nashville............ 34,858 37,035 —5.8 
Seaboard Air Lane. .....ccccscececs > 16,096 15,678 +2.6 
Southern Ry. System........cccece. ‘ 44,547 45,108 —1.2 
NORTHWEST DISTRICT S ; ‘ 
Chicago & Great Western...... iw 5,722 5,943 —5.4 
Chi., Milw., St. Paul & Pacific..... 31,332 32,403 3.3 
Chicago & Northwestern.......... 41,984 42,290 —0.7 
ee SS aaa 12,734 13,989 -—8.9 
ee -. 13.734 _ 15,191 —9.6 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... ' 33,373 36,557 —8.9 
Chicago,, Bur ee & Quincy..... 32,353 34,627 —6.5 
Chicago, Rock Island & Pacific..... 26,043 29,362 —11.2 
Chicago & Eastern Illinois........ : 7,019 8,688 —19.2 
Denver & Rio Grande Western..... 7,039 8,088 —12.9 
OS Serr ee 23,111 27,098 —14.7 
US a es a . 24,593 26,599 -7.5 
Western Pacific eee eeeeeeeee eeeveee et. 2,766 3,276 —15.6 
SOUTHWESTERN DISTRICT en 
Kansas City Southern........... ‘ 4,769 5,669 —15.8 
Missouri-Kansas-Texas.........06 9,592 10,661 —10.0 
Missouri Pacific. ......c.- phaene < 29,782 31,992 —6.9 
St. Louis-San Francisco.......... = 14,839 17,037 —12.8 
St. Louis-Southerwestern......... ° 4,770 5,220 -8.1 
Texas & Pacific. ......20. piwaeaee 10,361 10,133 +2.2 











(Compiled from American Railway Assc iation figures) 
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to keep you 
informed 


Every week we list in this column attractive booklet 
circulars, periodicals and special letters pertaining to in 
vestments and other timely subjects which we believe ec 

of interest and profit to our subscribers, 


Upon request and without obligation any of the booklets listeg 
below will be sent free, direct from the houses by whom issue 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
Tue Financia Worxp, 53 Park Place, New York, N, y, 


MONSANTO CHEMICAL WORKS—An attractive 24-page book 
containing a brief history and authoritative information concernin; 
the rapidly developing chemical industry in the United States, wit 
particular reference to Monsanto. Issued by a prominent firm of 
investment bankers. 


PROFIT-SHARING SECURITIES—A handbook listing about 509 
bonds and preferred stocks having conversion or Participating 
features or carrying stock purchase warrants, together with concise 
descriptions and market records of each security listed. 

MI-REFERENCE—A concise, simplified personal loose-leaf financial 
record book that meets every need for security, insurance, req] 
estate, etc., records. Circular upon request. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks, issued by one of the leadi 
investment services. The current issue will be sent on request, 


UNITED FRUIT COMPANY—An analysis of that company is the 
latest weekly review, issued by one of the oldest firms, members of 
the New York Stock Exchange. 

A LOW PRICED UTILITY COMMON STOCK—A circular descrip. 
tive of this stock has been prepared by_an investment house which 
specializes in Public Utility securities. It will be sent upon request, 

SIX YEARS’ PROGRESS OF CHRYSLER MOTORS—A graphic 
summary of the progress made in the past six years by the Chrysler 
organization, constituting an outstanding success among industrial 
corporations, is contained in a pamphlet that will prove of real value 

_ to anyone interested in that corporation or its securities., 

INDUSTRIAL BANKING—A firm of investment bankers has issued 
a pares on Industrial Banking, a copy of which may be had on 
request. ; : 

RELIABLE INVESTMENT COUNSEL—An illustrated booklet 
outlining the functions of the investment banker, also picturing the 
tremendous future of the electric light and power industry, issued 
by a prominent firm of investment bankers in the Middle West. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 

INVESTOR’S GUIDE—Is the title of the latest publication of one of 
the oldest real estate bond houses in the country, founded 1855, 
It is replete with valuable information for conservative investors. 


TECHNICOLOR, INC.—A circular about that company, its pros- 
pects, capital and financial positicn is issued by a New York firm of 
investment bankers. Copy may be had on request. 

THE NATIONAL INVESTMENT—A booklet descriptive of the 
Guaranteed 544% First Mortgage Certificates on selected residential 
properties in progressive cities, issued by the National Mortgage 
Corp. may be on request. 

ADVICE TO INVESTORS—A Weekly Review issued by a New York 
Stock Exchange firm, condenses opinion on important events of 
the week affecting the financial and commercial world; of special 
interest to business men, 


PRUDENCE BONDS FOR PRUDENT PEOPLE—A brief descrip- 
tion of how Prudence Bonds are secured by conservative first mort- 
gages on income-producing propertics and are guaranteed by over 
$16,500,000 capital, surplus and reserves. 

WHAT IS THE CLASS A STOCK ?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs 
and charts. Of particular interest to any one owning or thinking of 
buying that class of securities. 


HOW TO MAKE YOUR MONEY MAKE 'MORE MONEY—At 
interesting booklet describing why so many fail in handling theif 
money, and outlining methods that have been used for years by sut- 
cessful investors; with concrete illustrations and specific suggestions. 

A THIRD OF A CENTURY OF SOUND INVESTMENTS—A I6- 
page booklet issued by a well-known firm of investment bankers 
specializing in securities of companies in the financial field. The 
booklet gives a list of the institutions financed in the past 36 years 
and is of particular interest to investors in bank stocks. 

THE SEAL THAT CERTIFIES SAFETY—A booklet issued by one 
of the well-known surety companies of New York, citing reasons for 
the growing popularity of ranteed bonds and their adaptability 
to the requirements of all classes of investors. 

DIVERSIFIED LIST OF DIVIDEND PAYING STOCKS—A iist 
of recommendations issued by a firm, members of the New York and 
Philadelphia Stock Exchanges, containing brief comments on each 
security mentioned. 

CONSISTENT INVESTMENT SUCCESS—An interesting booklet 
of unusual value to investors describing how an investment fund cal 
— and consistently be increased by investing in sound common 
s Ss. 

MACMARR STORES, INC.—A circular about this company, oP 
. erating a chain of 1,400 grocery stores and 345 meat markets, 
located in Western states, is issued by a well-known member of 

New York Stock Exchange. 

SMALL LOAN BUSINESS—Investment opportunities in the small 
Joan business are contained in an illustrated booklet prepared by é 
company controlling 10 subsidiary companies operating 1C0 branche 
in 13 states. 

BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, 
volumes, or other data. 
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THE FINANCIAL WORLD? 





Each of these stocks has been 
analyzed . « » with the utmost care 








We have just completed a most 
thorough study of each of the 
active and widely held stocks 
listed here. We have found that at 
present prices certain of them 
should be bought, or if you hold 
them already, additional purchases 
made. Others should very definitely 
be left alone. 


In this organization, the funda- 
mental research on security values 
and its development up to the 
final, specific advices is done by 
the men in authority. Further, 
Mr. Van Strum personally super- 
vises every analysis, every recom- 


mendation. 


Our advice is definite. All of our 
bulletins are direct. And we not 


The stocks listed in this advertisement have been selected because they represent so large a percentage of American 
invested capital. Each has been examined. The ones we consider to have the brightest fa 
less attractive issues have been eliminated, and are not discussed in the Bulletin. If you are interested in any of these. ... 








If you ownany ofthem 
read the latest 
Van Strum Bulletin 





Allied Chemical 
American Can 
Amer. Cyanamid “*B’’ 
Amer. & For. Pr. 
Anaconda 

Balt. & Ohio 

Bendix 

Chrysler 

Colum. Graph., Ltd. 
Comm’w’lth & South. 
Du Pont 

Elec. Bond & Share 
Fox Film ‘“*A’”’ 
General Elec. 
General Foods 
General Motors 
Int’l Harvester 

Int’] Tel. & Tel. 
Nat’l Biscuit 

Nat’l Cash Reg. 

N. Y. Central 
Penna. R.R. 

Royal Dutch 

Sears Roebuck 
Simmons 

Stand. Oil, N. J. 
Union Carbide 
United Gas Imp. 
Westinghouse 
Woolworth 


stocks, read the current Van Strum Bulletin. 











only tell you when to buy, but 
we continue to keep you posted 
and advise when it is time to sell. 
You will always know exactly 
what to do. The three phases of 
our service to you are personal 
attention, accurate material, 


definite advice. 


Our service has as its sole aim 
forwarding the interests of its 
clients. Every week subscribers 
receive a bulletin giving forecasts 


and analyses of various stocks. 


Our most recent analysis of the 
stock market, and definite recom- 
mendations for purchases are in 
our Bulletin, a copy of which 
will be sent you without obli- 


gation. 


ture are recommended. The 





"VAN STRUM FINANCIAL SERVICE 





Investment Counselors 


Van Strum Financial Service, 730 Fifth Avenue, New York, N. Y. 


Q Please send me complimentary copy of your 
recent Bulletin listing stocks to be bought now. 




















THE SCHWEINLER PRESS, NEW YORK 





















DECORATIONS BY ROCKWELL KENT 





















































































The economie value 
of Investment Companies 





CUT IN WOOD BY J. J. LANKES 


NVESTMENT companies such as 
those in the American Founders 
group must justify their existence by 
achieving better-than-average results 
in periods of depression as well as in 
times of inflation. 


The funds contributed by the de- 
benture owners and shareholders 
are invested and managed with a view 
to obtaining the highest income con- 
sistent with safety—to achieve in 
“good times” above the average yield 
and appreciation, and in “bad times” 
to experience less than an average 
shrinkage in earnings and market 
values. 


A high average rate of gross earn- 
ings of all the five companies in the 


THE AMERICAN FOUNDERS GROUP 


Including 


hl 


AMERICAN FOUNDERS CORPORATION 


General Management Investment Companies 


INTERNATIONAL SECURITIES CORPORATION OF AMERICA 
SECOND INTERNATIONAL SECURITIES CORPORATION 
UNITED STATES & BRITISH INTERNATIONAL COMPANY, LTD. 
AMERICAN & GENERAL SECURITIES CORPORATION 
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American Founders group has been 
maintained since the oldest was 
formed in 1921. Interest and divi- 
dends have provided the basic income, 
while profits from sale of investments 
have been greater in some years than 
in others. In 1929 income from the 
latter source was unusually large. 


From the total income the ex- 
penses, taxes and debenture interest 
are paid, reserves and surplus are 
built up and dividends are distributed 
to the stockholders. This unified man- 
agement of the combined funds of 
many is devised to. afford greater 
safety and income than the average 
man obtains through his individual 


operations. 


American Founders Corporation, 
now controlling the other four com- 
panies, has consolidated resources 
exceeding $200,000,000. Copies of 
the consolidated annual report for 
the fiscal year 1929 may be obtained 
from bankers and security dealers or 
from Founders General Corporation, 


50 Pine Street, New York City. 


4 Sharing the Prosperity of Many Companies, Many Industries, Many Countries) 
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